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IN THE UNITED STATES DISTRICT COURT
FOR THE SOUTHERN DISTRICT OF MISSISSIPPI AUG 09 2007

SOUTHERN DIVISION D
MICHAEL PAYMENT, M.D. EL:FM—j
VS. Civil Action No.}:0¢ v 1003 LG ~Im L
STATE FARM FIRE AND CASUALTY
COMPANY DEFENDANT
COMPLAINT
JURY TRIAL DEMANDED

COMES NOW, Plaintiff, Michael Payment, M.D., by and through his attorneys, and for their
cause of action against State Farm Fire and Casualty Company (hereinafter “State Farm”) state the
following:

PARTIES

1. Plaintiff, Michael Payment, M.D. is an adult resident of Hinds County, Mississippl.

2. Defendant State Farm Fire and Casualty Company is a foreign corporation authorized
to do business in the State of Mississippi. State Farm may be served with process by delivering a
copy of this Complaint and Summons to its registered agent for service of process, William E.
Penna, 1080 River Qaks Drive Suite B-100, Flowood, MS 39232-7644,

VENUE AND JURISDICTION

3. This Court has diversity jurisdiction over this matter pursuant to 28 U.S8.C. § 1332
because the parties to this action are residents of different states, and the amount in controversy
exceeds $75,000. Venue is proper because events giving rise to this civil action occurred in Pass

Christian, Harrison County, Mississippi.




FACTS

4, Plaintiff was insured under a homeowner’s insurance policy (hereinafter “the
Insurance Policy” or “the Insurance Contract™) issued by State Farm which was in full force and
effect on August 29, 2005 and at all times relevant to this civil action. A copy of Plamntiff’s
insurance policy issued by State Farm including declaration sheet and all relevant endorsements is
attached hereto as Exhibit *A.”

5. On August 29, 2005, Hurricane Katrina caused damage to Plaintiff’s residence,
contents, and other structures located on Plaintiff’s property, all of which were insured by State
Farm pursuant to the Insurance Policy.

6. Hurricane Katrina was a “windstorm’ as that term is defined in the Insurance Policy,
which State Farm drafted.

7. The Insurance Policy contained and included an Endorsement entitled “Hurricane
Deductible Endorsement” which required Plaintiffto pay a separate $22,000 deductible in the event
that a loss occurred as the result of a “hurricane”. State Farm drafied the “Hurricane Deductible
Endorsement.”

8. Hurricane Katrina met the definition of a “hurricane” as defined in the “Hurricane
Deductible Endorsement.”

9. Prior to purchasing the Insurance Policy from State Farm, Plaintiff met with State
Farm agent, employee and/or representative Kay Venable to discuss the terms of coverage available
under the Insurance Policy.

10.  Venable represented to Plaintiff that if he purchased the Insurance Policy and the

“Hurricane Deductible Endorsement,” his residence, contents, and other structures would be fully



covered by the Insurance Policy in the event that Plaintiff suffered a loss caused by a hurricane.

11. At all relevant times, Venable acted in her capacity as State Farm’s agent and/or
representative who had actual or apparent authority to bind State Farm by her representations made
to Plaintiff concerning the Insurance Policy.

12.  State Farm is vicariously liable for the representations or misrepresentations made
by its agent, scrvant or employee, Kay Venable. State Farm also clothed Venable with actual or
apparent authority to make representations on behalf of State Farm as State Farm’s agent.

13. In full and reasonable reliance on State Farm Agent Venable’s representations,
Plaintiff purchased the Insurance Policy from State Farm believing that his residence, contents, and
other structures would be covered under the Insurance Policy in the event that he suffered a loss
caused by a hurricane.

14. State Farm charged Plaintiffa premium for the coverage afforded under the Insurance
Policy, and Plaintiff paid said premium.

i5. On August 29, 2005, Hurricane Katrina made landfall on the Mississippi Gulf Coast
and caused extensive damage to Plaintiff’s residence, contents, and related structures. Plaintiff
timely notified State Farm of the loss to his insured property.

16.  State Farm owed Plaintiff a duty under the Insurance Policy to deal with him fairly
and in good faith.

17. State Farm was obligated by the Insurance Policy to conduct a complete investigation
of Plaintiff’s hurricane loss.

18. State Farm did not conduct an investigation to determine whether Plaintiff’s loss was

covered by the Insurance Policy, and despite notice from Plaintiff that his loss was one that was



covered by the Insurance Policy, State Farm denied coverage for Plaintiff’s claim without any
legitimate or arguable basis.

19.  In denying coverage for Plaintiff’s insured losses without any arguable basis for
doing so, State Farm acted wilfully and wantonly, or was so grossly negligent that it acted with
reckless disregard for Plaintiff’s rights under the Insurance Policy and Mississippi law.

COUNT1

BREACH OF CONTRACT

20. Plaintiff hereby adopts and incorporates herein by reference all allegations made in
the preceding paragraphs of this Complaint.

21. At all relevant times, Plaintiff had a binding and enforceable Insurance Contract with
State Farm for which he paid good. and valuable consideration.

22. Plaintiff has met all conditions precedent necessary to enforce the Insurance Contract
with State Farm.

23. By failing and refusing to pay amounts owed to Plaintiff under the Insurance Contract
after State Farm was properly notified that Plaintiff’s loss was one that was covered by the Insurance
Policy, State Farm breached its insurance contract with Plaintiff, and as a result of this breach,
Plaintiff is entitled to the full limits of coverage provided under the Insurance Contract, together
with all consequential damages occasioned by the breach and interest as provided by law.

COUNT 1

NEGLIGENCE/GROSS NEGLIGENCE

24.  Plaintiff hereby adopts and incorporates herein by reference all allegations made in

the preceding paragraphs of this Complaint.




25.  State Farm had a duty to conduct a reasonable investigation of Plaintiff’s loss and to
pay all amounts owed to Plaintiff under the Insurance Policy in a reasonable and timely manner.

26.  State Farm failed to conduct a reasonable investigation of Plaintiff’s loss and failed
to make timely payment to Plaintiff for His insured loss after being given proper notice that
Plaintiff’s loss was one that was covered by the Insurance Policy.

27.  Had State Farm conducted a reasonable in_vestigation of Plaintiff’s loss, such
investigation would have revealed that Plaintiff suffered a loss caused by Hurricane Katrina, and that
such loss is one that is unequivocally covered under the Insurance Policy.

28.  As a direct and proximate result of State Farm’s failure to conduct a reasonable
investigation concerning the cause Plaintiff’s loss and to timely pay amounts owed to Plaintiff under
the Insurance Policy, State Farm breached its duties to Plaintiff through its negligence and/or gross
negligence, thereby causing him to sustain damages in the full amount of the Insurance Policy limits,
together with all consequential damages occasioned by the breaches of duty.

29.  Accordingly, Plaintiffis entitled to recover the full policy limits and extra-contractual
and punitive damages against State Farm due to State Farm’s negligence and/or gross negligence
in an amount to be determined by a jury.

COUNT Iil

MISREPRESENTATION

30.  Plaintiff hereby adopts and incorporates herein by reference all allegations made in
the preceding paragraphs of this Complaint.
31. State Farm by and through its agent, servant or employee, Kay Venable, represented

to Plaintiff that in the event that Plaintiff suffered a loss caused by a hurricane, Plaintiff’s residence,




contents, and related structures would be fully covered pursuant to the Insurance Policy and the
“Hurricane.Deductible Endorsemeﬁt” attached to said policy.

32. In full and reasonable reliance on said representations, Plaintiff purchased said
Insurance Policy from State Farm believing his residence, contents and related structures would be
fully covered from loss caused by a hurricane by the Insurance Policy.

33. At the time she sold the Insurance Policy to Plaintiff, State Farm’s agent and/or
representative Venable knew or should have known that State Farm would deny coverage under the
Insurance Policy for hurricane losses, despite her representations to the contrary.

34. State Farm is bound by the representations made by its agent, servant, or employee
Kay Venable to Plaintiff prior to Plaintiff purchasing said insurance contract, and is now estopped
from contending that Plaintiff’s insurance contract does not cover damage Plaintiff sustained as a
result of Hurricane Katrina.

35. Asadirect and proximate result of State Farm’s misrepresentations made to Plaintiff,
Plaintiff has sustained damages in an amount to be determined by a jury, together with interest as
provided by law; and, should the jury find that Venable’s misrepresentations were intentional,
punitive damages and attorney’s fees.

COUNT IV

BAD FAITH BREACH OF INSURANCE CONTRACT

36.  Plaintiff hereby adopts and incorporates herein by reference all allegations made in
the preceding paragraphs of this Complaint.
37. Pursuant to the Insurance Contract, at all relevant times, State Farm had a duty to act

towards Plaintiff in good faith and to deal fairly with Plaintiff.




38. State Farm breached its duty to act in good faith and to deal fairly with Plaintiff by
willfully, recklessly, and/or wantonly denying coverage for Plaintiff’s claim without any legitimate
or arguable basis, after being placed on notice that Plaintiff’s loss was one that was covered by the
Insurance Contract.

39.  State Farm’s denial of coverage is reckless, and lacks any legitimate or arguable
basis and constitutes a reckless disregard for Plaintiff’s rights, thereby entitling Plaintiff to recover
extra-contractual, punitive, and exemplary damages from State Farm in an amount to be determined
by a jury, together with interest as provided by law and attorney’s fees.

COUNT V

BREACH OF FIDUCIARY DUTY

40.  Plaintiff hereby adopts and incorporates herein by reference all allegations made
in the preceding paragraphs of this Complaint.

41. By virtue of its superior knowledge and bargaining position, and pursuant to the
Insurance Policy with State Farm, State Farm owed a fiduciary duty to at all times act towards
Plaintiff in good faith in all of its dealings with Plaintiff.

42, After being placed on notice that Plaintiff’s loss was one that was covered by the
Insurance Policy, State Farm breached the fiduciary duty it owed to Plaintiff, and acted in bad
faith by failing to conduct a reasonable investigation concerning the cause of Plaintiff’s loss, in
failing to timely make payments owed to Plaintiff pursuant to the insurance policy, and in other
acts or omissions which are unknown to Plaintiff at this time.

43, As adirect and proximate result of State Farm’s breach of its fiduciary duty owed

to Plaintiff, Plaintiff has suffered damages.




44.  Accordingly, Plaintiffis entitled to recover extra-contractual and/or punitive damages
against State Farm for its breach of fiduciary duty owed to Plaintiff in an amount to be determined
by a jury.

WHEREFORE, premises considered, Plaintiff Michael Payment, M.D., demand judgment
against Defendant State Farm for actual and compensatory damages in an amount to be proven and
determined by the jury at the trial of this civil action, all costs, attorneys fees, and expenses of this
civil action, including pre-judgment and post-judgment interest and extra-contractual, punitive
and/or exemplary damages in an amount to be determined by a jury.

This the &th day of August, 2007.

Respectfully Submitted,
MICHAEL PAYMENT

5%, e s

EUGENE R. NAYLOR, MSB # 3757
CHARLES H. RUSSELL, 11, MSB #100326

HIS ATTORNEYS

OF COUNSEL:

WISE CARTER CHILD & CARAWAY
Professional Association

600 Heritage Building

401 East Capitol Street

Post Office Box 651

Jackson, Mississippi 39205

(601) 968-5500
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HOMEOWNERS POLICY
DECLARATIONS CONTINUED

We agree to provide the insurance described in this policy:.

1. based on your payment of premium forthe coverages you
chose,

2. based on your compliance with all apphcable provisions
of this policy; and

3. in refiafice an yo’ur statemenis in these Declarations.
You agree, by acceptance of this policy, that:

1. you will pay premiums when due and comply with the
provisions of the policy,

2. the statements in these Declarations are your state-
menis and are irue; '

3, we insure you on the basis your statements are frue; and;

4. this policy contains all of the agreements between you:
and us and any of our agents

Unless otherwise indicated in the application, you state that;
during the three years preceding the time of your application:
for this insurance your Loss History and Insurance History.
are as foilows

1. Loss Hlstory you have not had any losses insured ort
not; and .

2. Insuranee History: you have not had any insurer orr'.
agency cancel or refuse fo issue-or renew similar insur-;
ance to’ you or any household member :

¥

DEFINITIONS ..

“You" and "your” mean the “named insured” shown in the
Beclarations. Your spouse is included if a resident of your
household. "We”, “us” and “ous” mean the Company shown
in the Declarations.

Certain words and phrases are defined as follows:

1. “bodily injury” means physical injury, sickness, or dis-
ease fo a person. This includes required care, loss of
services and death resulting therefrom. :

Bodily injury does not include:

a. any of the following which are communicable: dis-
ease, bacteria, parasite, virus, or other organism, any
of which are transmitted by any insured to any other
person;

b. iheexposure {o any such disease, bacteria, parasite,
virus, or other organlsm by any insured to any other
person; or

¢. emotional distress, mentat anguish, humiliation,
mental distress, mental injury, or. any ‘similarjnjury
unless i arises out of actual physical injury fo some
person.

2. “business” means a lrade profess#on or occupation. i
This includes fanmng : v

“Declaratlons means the pohcy Declarations, anyl_
amended Declarations, the most recent renewaj notice;
or certificate, an Evidence of Insurance form or any}
endorsement changing any of these.

4, “msured" means you and; it residents of your household:

a. yeur re!alrves, and

b. any other person under the age of 21 whoisin the
care of a person descnbed above.

Uncler Sectlon II lnsured" a!so means

c. W{Ih respect to animals or watercra!‘( 1o which thrsﬁ
policy applies, the person or organization legally™
responsible for them. However, the animal or water-:
craft must be owned by you or & person included in:

. 4.a or 4.b. A person or organization using or hawngt:
_-custody of these animals or watercraft in the course’:
of a business, or without permission of the owner, rs_'
not &n insured; and :

FP:7455 ?
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d. with respect {0 any vehicle to which this policy ap-
plies, any person while engaged in your employment
or the employment of a person includedin 4.a. or 4.b.

5. ‘insured focation” means;
a. the residence premises,

b, the part of any other premises, other struciures and
grounds used by you as a residence. This includes
premises, struciures and grounds you acquire while
this policy is in effect for your use asa residence;

c. any premlses used by you in connectmn wnth the
prem:ses mcluded in'g.a. or 5.b.;

d. any part ofa prem:ses not cwned by an insured but
where an insured is temporarily residing;.

e. land owned by or rented to an insured on which a
one o two family dwelling is being constmcted asa
residence for an'insured, '

i Indrwdual or famlly cemetery plots or bunal vaults
. owned by, an msured '

g any part of a prernises occamonally rented io an
msure_d for other than busl_ness purpc_s_es

h. vacantland owned by of rented to an insured. This
does not include farm fand; and

3 farm {and (wrthout buﬂdmgs) Téted crheid for rental
to others, but not to exceed a‘total of 500 acres,
regardiess 0f the number of fﬁcatrons

8. ‘motor vehicle”, when used in Sect;on II of 1h|s policy,
means:

a. a motonzed land vehicle desegncd for travel on public
roads or subject to motor vehicle reglstratmn A mo-
lorized Jand vehicle in dead storags on an insured

L location is not a motor vehicle; - '

' b a lrar}er of semi- traﬂer des;gned for travel on pubiic
reads and subject to motor vehicle registration. A
boat, camp, home or utility trailer ot being towed by

-, preamed on & vehicle included in §.a. is not a motor
 vehicle;

arnotorized golf can, snowmobils, motorized bicycle,
. :metofized fricycle, all-terrain vehicle or any other
._similar type equipment ewned by an insured and
designed or used for recreational or utility purposes
off public roads, white off an insured location. A
motorized golf can while usad for golfmg purposes i8
not a motor vehicle; and - .

R+

: d any vehicle while being towed by or carned on 4

-vehlcle mcluded in 8. a gb.orb.c

7 "occurrence whén-used in Section i of IhIS policy, f

means &t awdent |nclud|ng exposme to conditions;
- which results in:. o _ .

a. -.bodlly miury; or
b. prcperty damage

dunng the policy period. Rapeated or. comtnuous axpcf-
_sure to the same. general condltions |s consrdered to bé :
one oceurrence.

B. “proparty damago means phys:cal damage to or de-

struction of tangible pmpeny ‘including logs of use of this
property: Theft or convetsion of property by any m!mred

_isnot property damage. .

). “residence employee™ means an employee of an in-
-sured who pérforms duties, including household or do-
_mastic services, in connection with the maintenance or

" use-of the residente premises. This includes employ-

"+ eet who performy similar dities elsewhere for you. This

does not include employées while performing duties in

_ connection with the business of an msured

10, *residence premises” means:

_the one, two, thres of four-farmty dwellmg, other
structures and grounds; or - -

b. that pan of. any other bmidmg,

"~ where you re&de and whlch is $chn in the Declara-

tions.

FP-7855
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SECTION | - COVERAGES

COVERAGEA-DWELLING .. . .. . .
1. Dwelling. We:covér the dwelling used principally as a
- private residerice on the Tesidence premises shown in

“the Deélaratiqns. RS .

Dweling nckudes: L

a. struclures atached to'the dwislling,

B materials'and supplies located on of adjacent to the
residence premises for usé in‘the construction,
alteration. or repair of the dwelling of other structures
on the residence. premises;. . .. . . . .

¢. foundation, floor slab and footings stippotting the
dwelling; and e e

d. wall-to-wall carpeting attaghgq_iq_gh_e dweiling.

2. Dwelling Extansajon. 'We cover other strucluies an the
residence premises, sepamted from the dwesing by
clear space, Slustures connected to the deelling by anly
4 lance, iy e, or semiar connedtion s sonsideme
I bie olhisr clructures,

Wa do'nol cover affer sthutiures

a. naf pammananlly ettached o or oiikenwss fommeng &
- partof the reafy:

b. - used in‘whole of in per for buslneass purposss: or

c. rant=d or hnkd far rental I:-:Ht parson not & benant of
the dwelling. undass et solsly 35 a private parsge.

3: Property Nol Coverad. Wa do nol cover
a. fand, including the Jand necessary b suppan any
Coverage & proparty;

© b. any cosis.required to replace, rebuild; stabilize, or
otherwise restore the fand; or - . .~ -

¢. the costs of repaif techniques designed to compen-
sate for or prevent land instability to any property,
‘whether or hot insured tnder Coverage A. o
COVERAGE B - PERSONAL PROPERTY |

1. Property Covered. We cover personat property owned
orused by an insured while it is anywhere in the world.
This includes structures not permanently attached to or

tlherwsse forming a partol theraalty, M yous requast, we

will cover personal property ownad by others: while the
prapesty i an the pan of he residence premises soore
pisdl exchisively by aninsured. Al your request, we wil
k=0 eover parsonal properly owned by 3 guest or g
resldence smployed, whils tha pragarty is insmy other
mesidence cocupied by Ae Insured,

We cover porsofmal propey wually sitated Bl an in-
sured's resigence, other fhan ihe residence premises)
or wp fo 51,000 ar 10% of the Covarige B fmit, which-
aver s greatat, This fimitation dess hotapply fo personal
properly m a newly acquired principal residencs for e
first 30 diys alter you stant movin the property thess. I
tha reskdance premises i & newly acquired prncips
residence, parsonal poopeny In your immedkate pas|
pringipal fasidenca & oot subject io & limitation fr tha|
lirst 30 days affer (ha incEgticn of is poficy. i

Speclal Limits of LinbHity. Thass ﬁmilsmnut_n:rease:
tha Covernge B Bmit The specisi limif o each of the!
faflowing categones is the Tolal Fenif for aach ks for g8

piaperiy in thal sategary:

a. $200 on maniey, tolss and medals, inoludg sy of|
these fat are-a part of 8 cofection, snd bank nites |

b, $1,000 an property tsed or infended for use in By
buginess, including memhandizs hild a3 sampies on
for salt or lar defivery alter sale; whils on tha resi-
dance premdses. This coverane & mitzd 40 3250 on’
aich pmpc-ﬂly away from ha residence premises.

Elactraniz data processing system aguisment of fhe
recarding or storags media ysad with that equipmant|
& natInchided \mder this coverage!

& 51,000 on securdies, checks; cashisr's checks, Trav
eler's checks, money orders-and, ashae negtiable!
inslrsmants, accounls, deeds - avidancas ol bt}
Ietlers of cradit, notes other Man bank Aotes, maEn-

seripls, passpens and Btkels:'

4. 51,000 on watercraft of all fypes and cuboard mo-

taes, Inchefing Wheir traiers, furnishings and equip-
mEnd;

e. $1,000 on frailers not used with watercraft;

FP-7955"




R e

f. $2,500 on stamps, trading cards and comic books,
including any of these that are a part cf a collection;

g. '52 500 for losa by theft of t:rearms
h.  $2,500 for loss by theft of silverware and goidware;

.. $5,000 on electronic data processing system equip-
ment and the recording or storage media used with
that equipment. There-is no coverage for said equip-
ment or media while focated away from the resi-
dence premises except when said eguipment or
media are removed from the residence premises for
the purpose of repair, servicing or temporary use; An

- insured student’s equipment and media are covered
‘while at & residence away from home; and

J. $5,000 on any one article and $10,000 in the aggre-

-~ gate for-loss by theft of any rug, carpet (except
wall-to-wall carpet), tapestry, wall-hanging or other
similar article.

. Property Not Covered. We do not cover:

a. articles separately descfibed and specrﬁcal!y :nsured
* i this of any other insurance;

' '.b. .ammals, birds or fish;

"¢ any engine or motor propelled vehicle or machine,

including the parts, designed for movement on lang.
- We do cover those nof hcensed for use on public
. highways which-are: :

{1) used solely o service the insured focation; or
(2) designed for assisting the hand'icépﬁed"

d. devices or instruments for the recording or reproduc-
tion of sound permanently attached to an engine or
motor propelied vehicle. We do not cover tapes,
wires, records or other mediums. that may be used
with these devices or mstruments while in the-vehicle;

e aircraft and parts

f. property of roomers, boarders tenants and other
residents not related to an insured. We do cover
property of roomers, boarders and ether residents
related fo an insured;

a. property regularty rented or held for rental to others
by an insured. This- exclusion does hot apply to

- property of an insured in.a Sleeptng room rented to
others by an insured; . -

b, --property rented or.held for rental to others away from
the residence premises; . .

i. any citizens' band radios; radio telephones, radio
-~ fransceivers, radio transmitiers, radar or faser detec-

* tors, antennas and other similar equipment perma:
- nenlly attached to an engine or motor propelied
-vehicle; . _

j. - books’ ot account, abstrac-ts,"draWin'gs',- card index
-~ - systems and other records. This exclusios does not
appiyto any 'rect}rdin'g o storage media for-electronic
data processing. We will cover the cost of blank

" books, cards or other blank matenal plus the cost of

.' labet you incur tor transcnblng or copyfng such re-
' _'..":'cords or o

k. recording or storage- rhedia 'for elect'ronic data proe-
essing that cannot be replaced with other of fike kind
_and quatity on the current retatt market.

COVERAGE C- LQSS OF USE:

. Addlttona! meg Expense When a Loss insured
causes the residence premises to becoms uninhabit-
able, we will cover the necessary increase in cost you

*incur 10" maintain your standard-of living for up to 24

- months. Our payment is-limited to incurred costs for the

* shortest of; {a) the time required:to Teparr or replace the
premises; (b} the: time-required.for your household to

.- settie elsewhere; or{c} 24 menths. This coverage is not
reduced by the expiration:of this policy. :

2. Fair Rental Value. When aLoss Insured causes that part

- of the residence premises rented to: others or held for
reritat by you fo become-uninhabitable; we will cover its
‘- {air-rental value. Payment shéll be:for the shoriest time
required to. repair’or replace-the: part of the premises

rented or held-for rental,-but not 1o exceed 12 months.

This period of fime s not limited by expiration of this
pelicy. Fair rental value shall not include. any expense that

"~ does not continue while that part of the residence prem-

ises rented or held for rentat is umnhabltabt

: 3 Prohlbtted Use. When a ct\ttl authonty prohlblts your use

- of the residence: premises biecause of direct damage to
- & neighboring premises by a Loss Insured, we will cover
any resuling Addttional Living Fxpense and Fair Rental
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"Value. Coverage is-for-a period not exceedrng two weeks
while use is prohibited, .

We do not cover loss or expenee due to oancellatron of
a lease or agreement. :

SECTION I ADDITIONAL COVERAGES

The followrng Addrtronal Coverages are. subject to all the
terms, provisions, exclusions and conditions of this policy.

1. Debris Removal. We will pay the reasonable expenses
- you incor in. the removal of debris of covered property
. damaged by a Loss Insured. This expense is included in
- the imit applying to the damaged property. .

i _When the amount payable for the property damage plus
“thie debris removal exceeds the Iimit for the ‘damaged
" property, an additional 5% of that limit is available for

debris removal expense. This additional amount of insur-
_ance does. not apply- te Additional Coverage iem 3.
-~ Trees, Shrubs and Other Plants, - )

We will also pay upio $500 inthe aggregate for each loss
to cover the reasonable-expenses: you-incur in the re-
movai of tree debris from the residence premises when
the tree has caused a Loss insured to' Coverage A

property

2, Temporary Fleparrs i damage is. caused by a Loss
Insured, we will pay the reasonable and nécessary cost
you-incur for temporary repairs te covered property to

.. :protect the' property-from further ‘immediate- damage or

- .Ioss: This coverdge does not increase. the Izmﬁ applyrng

1o the property being repaired. 3 I -

3. Trees, Shrubs and Other Plants. We cover outdoor

" ftrees, shruos piants or fawnis, on the-residence prem-
ises, for direct losé caused-by the following: Fise or

.- lightring, Explosion, Rict .or civil commotion,” Aircraft,

.- Vehicles: (ot cwned or operated by a resident of the

" residence premrses) Vandalrsm or mancrous mrschref
orTheff... . .- .

The' limit for 1fiis coverage mcludmg the removal of
“debris, shall not exceed 5% of the amount shown | in the

Declarations for COVERAGE A - DWELLING. We will
- -not pay more than $500 for any oné outdoor tree, shrub
. of plant, inchuding debris removat.expense. This cover-
- 'age may increase the limit otherwise applicable: We do
~not cover property grown for business purposes.

6 Credit Card Bank Fund ‘I'ransfer Card Forgery and

4.'Fire Department ‘Service Charge. We wil pay up to= (B
$500 for your liability assumed by contract or agreement’
forfire department charges. This means charges incurred:
when the fire depariment is called to save or protect* g
covered property from.a Loss Ingured. No deductible?
applies fo this coverage. This coverage may increase the,
fimit otherwise applrcable ' |

5. Properiy Flemo\red Covered property while berog re-k
:moved from a premises endangered by a Loss Insured o
is covered for any accidental direct: physrca! loss. Thls%i_'_'.

- coverage also applies to. the:property for up to 30 days}:

- while removed, We willalso pay for reasonable expenses -
_-.incurred by you for the removal and return of the covered ;

property. This coverage does not increase the limit ap
plying to the property being removed, b

N Counterfert Money
a. We wil pay up to $1,000 for

(1) the legal obligation ofan insured fo pay because E
« - ofthe theft-or unauthorized use of credit cards |
* and bank fund transler cards issued to or regis
tered in an insured’s name. If an insured ha
- not complied with akterms and conditions under :

.~ which the cards are issued, we do not cover use ;-
~ . by an insured of anyone else; .
(2 ) logs o an insured caused by forgery oralteration E-

of any check or negotiable instrument: and

{3) loss 16 an insured through-acceptance in good

. faith_of counterfeit United States or Canadian
paper’ currency,

- No deductrble app[res to {hie'cov'erage '

We will riot pay more than the limit stated above for ;.
* “forgery or altération"committed by-any onhe person, -

“This-imit applieswhen' the- fmgery’r of alteration in-

volves one.or more. mstrumer;ts in the same loss.

b '.ﬁ. dn ot cover oss arising outofbusrness pursurts
deshonesty of af insured. _ i

£ J'In - Ta LA

{ 1} We may make any rnvest:gatron and settle any ,:
- claim or suit that we decide is appropriate. Our !,
-obligation: to defend claims or suits.ends when
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the amount we pay for the loss equals our i!mlt of
liability.

{2) If claim is made or a suit is brought against an
insured for liability under the Credit Card or Bank
Fund Fransfer Card’ coverage, we will provide a
defense. This defense is at our expense by coun-
sel of our choice,

{3) We have the option to defend at our expense an
insured or an insured’s bank against any suit
for the enforcement of paymem uniter the For-
gery coverage.

7. Power Interruption. We'cover accidental direct phys:ca]z

Yoss caused directly or mdirec‘tly bya change of ternpera-
ture ‘which results from power interruption that takes
place on the residence premises. The power intersup-
tion must be caused by a Loss Insured occurring on the
residence premises, The powet fines off the residence
premises must remain energized. This coverage does
not increase the Timit applying to the damaged property.

[

. Refrigerated Prodiucis. Coverage B is exlended to

cover the contents of deep freeze or refrigerated units on

- the residence premises for loss due to power failure or
mechanical failure. If mechanicai failure or power failure
is known 1o you, all reasonable means must be used fo

“protect the property insured from further damage of this
coverage is void. Power failure or mechanical failure shal%
not include; :

-a. ftemoval of a plug from an eiectnca! outlet; o:

b. tuming off an electrical swrtch unless caused bya
Loss insured, :

This coverage does not increase the limit appiylng to'the
damaged property.

9. Arson Reward. We will pay $1,000 for infdr'rnatio’n:which

- leads to an arson conviction in connection with a fire loss

- 1o property-covered by this poficy. This coverage may

increase the . limit-otherwise applicable. However, the

$1,000. limit shak not be: increased regardless of the
numberof persons providing information. .

10. Voleanic Action. We cover direct physrcal loss o a

-covered building or covered property. contairied in a

: bwldmg resuilting from the eruption of 2 volcano when the
loss is directly and immediately caused by:

PRTRT AR e v ke n o e e

-a-:zvoleanic blast or airbome sheck waves;

b, ash, dust or pasticulate matter; or
£ lava fhw

We will alse pay for the removal of that ash, dust or

:pamcuiate matter which has caused dlrect physaca} loss
"““to'a covered building or covered property contained in a
“building. -

- One or more vcicanic eruptions lhat oceur within a 72-

1%

hour period shalf be considered one voicanic eruption.

This coverage does not increase the limit applying to ihe
damaged property.

Col!apse We msure only for direct physucal loss to

" coverad property involving the sudden, entire collapse of
. abuilding or any part of a building.

Ccliacee means actually faflen down or fallen into pieces.
It does not include settling, cracking, shrmkmg, biilging,

, ._,_expansmn saggmg or bowing.

The' collapse: must be directly- and lmmed|ately caused

only by one or more of the following: -

" pen!sdescnbedsnSECTlONl LOSSES INSURED;

__COVERAGE B - PERSONAL PROPERTY. These
perils applyto covered building dnd personal property
_for Ioss msured by thrs Addltlonal Coverage ' '

b. | | hidden decay of a supporting or we!ght bearlng struc-
tural member of the building; -

o hidden insect or verrmn damage toa structura{ mem-

berofthe bmldmg,

Q_._f__‘_d‘--]:welght of contents; equ;pment animais or. people

" e weight of ice, snow s[eet or fain which collects ona

roof; or

f ) use of defectwe materlai or methods in the conslruc—

* tion {includes remodelmg of refiovation) of the build-
ing, # the collapse occurs during the coufse of the
construction of the building.

Loss to an awning, fence, patio, pavement, swimming
pool, underground pips, ﬂue drain, cesspocl, septictank,

.- foundation, retaiing-wall, buikhead pier, wharf or dock

is notincluded under items b., c., d., e. and f. unless the
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loss is the-direct and immediate cause of the collapse of
the building.

This coverage does hot increase the limit app_lying tothe
damaged property. ' :
12. Locks. We wil pay the reasonable expénées you incur
-t re-key Jocks on. exterior doors of the twelling located
on the residence premises, when the keys to those
locks are & part of a covered theft loss, o
' N:o deductible applies to-this 'cnver\agé. S
INFLATION COVERAGE - -

The limits of liability shown in the Declarations for Cover-
age A, Coverage B and, when applicable, Option 1D will be

i —

3
increased-at-the same rate ‘as the increase in the Inflation:;
Coverage Index shown in the Declarations. -

To find the limits on a given date; -

1. divide 1ke ndax on that date by the ndex as of the
aftective date of fs Inflation Coverage provision: fhes

2. mulligly the resulling factor by the Fmits of hability ine
Coverage A. Goverage B and Option 1D sapamaiely,

The bmits of EabBity wif not be reduced 1o kess than 1he!
drnaunds ghawn in the Declaralions,

H duing the term of this paficy fhe Lovarage A limil of fabisy
15 changed af your requast, he effecsive date of this Inflation
Uoverape provision & changed w colclds with the sfagtive
data of sunh change.

SECTION I - LOSSES INSURED

COVERAGE A -DWELLING - - - 3

We insure for accidental direct physical foss to the property
described in Coverage A, except as provided in SECTION § -
LOSSES NOTINSURED. = - . :

GOVEHAGE B- PERSQNAL PROPERTY

We insure for accidental direct physical loss 1o property
described in Coverage B.caused by the following perils,
exceptas providedin SECTIONI- LOSSES NOT INSURED:

1. Fire or lighthing. — -

2. Windstorm or hail. This-peril-does not include loss to
property contained in a building caused by rain, snow,
sleet, sand or dust, This limitation does not apply when
e “direct force of wind or hail'damages ‘the ‘building

_causing an opening in a roof or walt-and the rain, snow,
sleet, sand or dust enters through this opening. -

_ This peril includes loss 1o watercraft of all types and their
frailers, fumishings, equipment, and outboard. motors,

- only while nsids a fully enclosed buidling. .
3. Explosion, RN

4 Riot or civil commotion. -~ "+ oy
5. Aircraft, including self-propelled: missiles and- space-

8, Vehicles, meaning impact by a vehice

/. Smoke, meaning sodden and actidenial darnage lrom
SR,

Thig pedl does nol inclide Ioes caused by smake from
agnculfural smudging of industial operations.

E. Yandalism or malicions mischief rang onky willlul
and malcrows demage b or destuction of progsaity,

8. Thekt, including attempled fefl and les of propédy from |
& known focation when it is probable fhat the property has:
haen stalen, _

This peril doés not inclide; |
-a. loss of a precious or semi-precious stone from s
- ‘selting; - o

b losscausedbytheft . .. .

- {1) committed by aff insured or by any other person’
. reguarly residing ori thé insured location. Prop-;
© - erty of a-student:-viho 45 an insured is covered;.

- - while focated.at4 redidence away from home, ifF
the theftis‘commited by-a person who is not an;

.. insured, I
. - {2).in or to a-dwelling under constriuction orof mate-!
- rials and supplies for use in the construction until,”

the dwelling is completed and accupied: or '
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{3) from the part of a residence premises rented 1o
others: -

(a) caused by  tenant, members ﬁ_)f the tenant's
household, or the tenant's employees:

(b} of money, bank notes, bullion, gold, gold-
ware, siver, silverware, pewterware, plat-
num, coins and medals; '

{c) of securities, checks, cashier's checks, tray-
elers checks, money orders and other nego-
tiable instruments, accounts, deeds,
evidences of debt, letiers of credit, notes
other than bank notes, manuscripts, pass-
ports, fickets and stamps; or

{d) of jewelry, walches, fur garments and gay-
- ments. trimmed with fur, precious and semi-
precious stones; _ :

¢. loss caused by theft that occurs away from the resi-
dence premises of: L

(1). property while at any other residence owned,

rented 1o, or occupied by an insured, except

~ while an insured is temporarily residing there.

Froperty of a student who is an insured is cov-
ered while at a residence away from home:

{2) watercraft of all types, including their fuznishings,
equipment and outboard motors; or

(3) traiters and campers designed to be pulled by or
carried on a vehicle.

If the residence premises is a hewly acquired prin-
cipal residence, property in the immediate past prin-
cipal residence shall not be considered property
away from the residence. premises for the first 30
days after the inception of this policy.

10. Falling objects. This peril does not includé foss to prop-

erty contained in a building unless the roof or an exterior
wall of the building is first damaged by a falling object.
Damage to the falling object ftself is not included.

1. Weight of ice, snow or sleet which causes damage to

property contained in a buiiding,

12.

Sudden and accidental discharge or overflow of water
or steam from within a plumbing, heating, air conditioning

- or automatic fire protective sprinkler-system, or from
* within a household appliance. :

This perit does not include loss:

a. o the system or appliance from which the waler or
" steamescaped;

b. - caused by or resulting from freezing;

‘¢ caused by or resulling from water of sewage from

13.

~ outside the. residence premises plumbing system
., thatenters through sewers or drains, or water which
. enters into and overflows from within a sump pump,
~sump pump well or any other system designed to
remove subsurface water which is drained from the

- - Toundation area; or

d. caused by or resulting from continuous or repeated
seepage or leakage of water or steam which occurs
over & period of time and results in deterioration,
corrosion, tust, mold, or wet or dry rot.

Sudden and accidental tearing asunder, cracking,

" burning or buiging of a ‘steam or hot water heating

- system, an air conditioning or ‘automatic fire protective

sprinkler system, or an appliance for heafing water.
This peril does not include loss: '

a. caused by or resulting from freezing: or -

b, caused by or resilting from continuous or repeated

4.

seepage or leakage of water or steam which occurs
over a period of time and results in deterioration,
corrosion, rust, mold, or wet or dry rot.

Freezing of a plumbing; heating, air conditioning or auto-

. matic fire protective sprinkler system, or of a household

appiiance, K

This perti does not include ioss on the residence prem-

- ises while the dwelling is vacant, unoccupied or being

constructed, unless you have used reasonable care to:

. .a. maintain heat_in the buil_ding; or .

b. shut off the water supply and dram the system and
" appliances of water. -
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15. Sudden and accidental damage to :electrical appli-

ances, devices, fixtures and wiring from an increase or
decrease of artificially generated electrical current. We
will pay up to $1,000 under this peril for each damaged
item described above.

SECTION | - LOSSES NOT INSURED

- We do not insure for any loss to the property described
in Coverage A which consists of, o is directly and imme-
diately caused by, oné-or more of the perils fisted in items
a. through n. below, regardless of whether fhe loss occurs
sutdenly or gradually, involves isolated oF widespread
damage, arises from natural or external forces, or occurs
as a resuft of any combination of these: '

a  collapse, except as specifically provided in SEC-
TION | - ADDITIONAL COVERAGES, Collapse;

b freezing of a plumbing, heating, air cofiditioning or
automatic fire protec{we spnnk!er system, or of a
household appliarice; or by discharge; leakage or
overflow from within the system or appliance caused
by freezing. This exchusion only.-applies. while the
dwelling is vacant, unoccupied or being constructed.
This exclusion does not apply if vou have used rea-
sonable care to:

(1) marntaln heat in the buud{ng, or EE

{2} shut off the water supply and drain the system
and appliances of water;

freezing, thawing, pressure or werght of water of ice,
whether driven by wind or not, to 4 swimming pool,
hot tub or-spa, including theirfitration and circulation
systems, fence, pavement, patio, foundation, retain-
ing wall, bulkhead, pier, wharf or dock;.

(1]

4. theft in ‘or to a dwelling inder eenstruction, or of
materials and supplies for tise-in-the construction,
until the dwelling is completed and‘otcupied: -

&. vandalism or malicious mischief of breakage of glass
and safely glazing materials if the dwelling has been
vacant for more than 30 consecutive. days immedi-
ately before the loss. A dwelling being constructed is
not considered vacant;

m

4. Bra
arfy

akage of glass, masning darnege o personal prop- |
causad by breakage of glass which s a parl of a

bigding on e residence premizes. Thers & no oo

B in

f.

-cedlngs

ot a5 or dammge 1o the plass

Egnlinuots of repeated seepage or leakage ot waler _
or shapm fom a;

(1) heating, alr conditioning orauomalle fra profec-
 tive Sprinkler systam,

{2) household appliance; of:

W plumbing-system, Incliding fram, witkin or
round any-showarstall, showes bath, ub instal-
fation, or ofar plemding fdure, nchding their |
willly, cefings of foore;

which ocours over & poriod ol time, Hioss S covened '

prOpRy B cased by waler or sleem nob ofherwies |
mithided, we will cover the cost of fearing out and
replacing any pan pf e budding necessany tn repal
i syétam or applianse, We do nof cover less i fhe |
gystem or appliance from which the walar of stesm

scaped '

waal, 1ear, maning, seridiching. datesorafion, inher-
anl vies. |atent defect or mechanacg! brosidown

camasian, alectiolysis or LSt
mioid, fungua o wet or dry mof;
COTdarmEn i

Mo St Irpm agncuitural smuging or mdusteal
operatns,

settling, eracking, shrinking, bulging,.cr expansion.of i
pavements, patlos founda'tlcn-walls ﬂoors roofs orE-'

birds, varmin, rcdéms' /inssets; or domestic anihals. |
We do cover the.breakage of glass or safety giazmgr '
material which is-a part.of a buiding, when- causedi
by birds, vermin, rodents, insects or domestic ani-+

mals; or :
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n. pressure from-of presence of tree, shrub or plant
1o0ts, '

However, we do insure for any resulting' foss from items
a. through m. unfess the resulting loss is itself a Loss Not
Insured by this Section,

. We do not insure under any coverage for any Ioss whlch
would not have occurred in the absence of one.or. more
of the following excluded events, We do not insure for
such loss regardless of: {a) the cause of the excluded
event; of (b) other causes of the loss; or {c) whether other
causes acied concurrently or in any sequence wih the
excluded event 1o produce the loss; or (d) whether the
event occurs suddenly or gradually, involves isolated or
widespread damage, arises from natural or external
forces, or oceurs as a result of any combination of these:

a. _Ordinance or Law, meaning enforcement of any
ordinance or law regulating the construction, repair
or demolition of 2 building or other structure.

b. Earth Movement, meaning the srnkmg, nsmg shift-
- ing,. expandmg ot contractmg of earth, all whether
. .combinéd wﬂh water or_not. Earth movement in-
“clides but is not Iimited to earthquake, landslide,
mudflow, mudslide, sinkhole, subsidence, erosion or
movement resulting from improper compaction, site
selection or any other external forces. Earth move-
ment also includes volcanic explosion or lava flow,

. except as specificaily provided in SECTION | - AD-
- DITIONAL COVERAGES, -Volcanic Action,

. However, we do insure for any direct loss by fire
resultang from earth movement, provided the result-
ing fire loss is iiself a Loss Insured '

c. Water Damage, meaning:

(1) _floed, su'ffa'ce_' water, waves, tidal water, tse"namE,
seiche, overtiow of a body of water, or spray from
any of these, all whether driven by wind or not;

~ {2} water or sewage from outside the residence
- premises plumbing system that enters through
sewers or drains, or water which enters into and
overflows from within a sump pump, sump pump

well or any other system designed to remove

. Subsurface water which is drained from the foun-
dation area; or

. {3) water below the surface of the ground, including

- walerwhich exerls pressure on, or seeps of leaks
through a building, sidewalk, driveway, founda-
tion, swimming pool or other structure.

-However, we do insure for any direct loss by fire,
explosion or theft reslting from water damage, pro-
vided the resulting loss is itself a Loss Insured.

. .- Neglect, meaning neglect of the insured o use alt

reasonable means to save and preserve property at
-, and after the time of a oss, or when property is
- endangered. _

e. War, including any undeclared war, civil war, ihsur-
rection, rebellion, revolution, warlike act by a mifitary
force or mifitary personnel, destruction or seizure or
use for a military purpose, and including any conse-
quence of any of these. Discharge of a nuclear
weapon shall be deemed a warhke act even |f acci-
dentai : ;

- -1 Nuclear Hazard, meanmg any nuclear reaction, ra-
.. ‘diation, or radioactive contamination, allwhethercon

trolled or uncontrolled: or however caused, or any

consequence of any of these. Loss caused by the

nuclear hazard shall not be considered loss caused
- - by fire, explosion or smeke, -

" However, we do insure for any direct loss by fire
resumng fromthe nuclear hazard, provided the result-
. ing fire loss is tself a Loss Insured

3. We do not insure under any ¢overage for any toss con-
sisting of one or more of the items below. Further, we do
_ ot insure Tor loss described in paragraphs 1. and 2.

immediately above regardiess of whether one or more of
the following: (a) directly o indtrectly cause, contribute to
or aggravate the loss; of (b} occur before; at the same
time, or after the loss or any other cause, of the loss:

a. conduct, act, failure to act, or decision of any person,
group, organization or governmentat body whether
JIntentional, wrongful, negligent, or without fault;
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b. defect, weakness, inadequacy, fault or unsoundness
in: CT
RN pldnfiing, zoning, development, surveying, siting;

{2} design, s:petiﬁcatioh's. ‘workmanship, construc-
tion, grading, compaction: o

(3) materials used in construction or repair: or

{4) maintenance; =

- SECTION|-LOSS SETTLEMENT - - . . .

Only the Loss Setdlement provisiohs showm i the Beclara-
tions apply. We will settle covered property losses according
to the following. ! o S

COVERAGE A-DWELLING

1.-A1 - Replacement Cost Loss Settlemént - -
- Similar Construction.” - -

a. We will pay the cost to repair or replace with similar
construction and for the same use on thie premises
shown in the Declarations, the damaged part of the
property covered under SECTION - COVERAG ES,
COVERAGE A - DWELLING, except for wood
fences, subject to the following: =~

(1) until actual repair or replacement. is completed,
we will pay only the actuat cash value at the time
* of the lass of the damaged part of the property,
up 1o the applicable fimit of liability shown in the
Declarations, niot to exceed the cost to repair or

- Teplace the damaged part of the property, .

{2) when the repair of replacement Is actually com-

. pleted, we will pay the covered additional amount

you actually and'necessarily spend 10 repair or

replace the damaged pait-of the property; or an

-~ amount up to the applicable it of liabtiity shown
inthe Declarations, whichever is less; -

o receive any 'addi_tib‘h_%!_ payments on a replace-
ment cost basis, you fust coinplete the actual
repair of replacement of the damaged part of the
propedty within two years after the date of loss,
and notify us within 30 days after the work has
been completed; and

B
L)
e

- of any property (E‘ndudin’g fand, structures, or im-L .
provements of any kind) whether on or oif the resi- il
- dence premises; or. T r
¢ weather conditions. - b
However, we do insure for any resulting oss from items :
~a., b-and ¢. unless the resulting loss is-itself a Loss Not -
_Insured by this Section. S 3

[
b

- (4F we will not pay for increased costs resulting from
© e Ventorcement of any ordinance or law regulatin
= o zt_ﬁe:c'onstructian',-repairo'rdemolition-ofabuilciing

.. .0r other siructure, except as provided under Op

_ n OL - Building Ordinahce of Law Cover
e s .

. -b. - Wood Fences; We will pay the actual cash value at
- the time of foss for Joss or damage to wood fences,

~ . notto exceed the limit of liability shown in the Decla-
- rations for COVERAGE A - DWELLING .EXTEN-

2. A2 - Replacement CostLoss Settiement -
‘Common Construction: *~ =~

st fo.répairor replace with common
constriictior-and foF the sima-use ai the Premises
. shown in the Declarations, !
© property covereg '
COVERAGE A - DWELLING,
fences, subject to the following:

(1} we will pay only for repair or replacement of the
“darhaged part of the propéry with common con- ;
struction techniques” and"materials commonly ;
used by the ‘building’ trades in standard new .

until actual repaif or replacement is completed, o

(%) .
—

we will pay oniy the actual cash valuie at the time B
of the loss of the damaged part of the property, ®
up to the applicable limit of liabfiity shown in the |
Declarations, not to exceed the cost to repair of
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replace the damaged part of the properly as
described in a.{1) above,

(3) when the-repair or-replacement is actually com-
pleted as described in a.(1} above, we wit pay
the covered additional amount you actually and
necessarily spend to repair or replace the dam-

aged part of the property, or an ampunt up to the ™

applicable limit of liability shown in the Declara-
tions, whicheve_r i5 less;

{4) .to receive any additional payments on a replace-
ment cost basis, you must camplete the actual
repair or replacement of the damaged part of the
property withintwo years after the date of loss,

- and notify us within 30, days after the work has
been completed; and .-

(5} we will not pay for increased costs resulting from

enforcement of any ordinance or law regulating

~ the construction, repair o démolition of a building

or other structure, except as provided under Op-

tion OL - Building Ordinance or Law Cover-
age.. . ..

. b. Wood Fences; We will pay the actual cash value at
the time of loss for loss or damage to wood fences,
not o exceed the timit of tiability shown in the Decla-

'rahons for COVERAGE A DWELLING EXTEN-
SION.

COVERAGE B - PERSONAL PROPERTY.
1. B1 - Limited Replacement Cost Loss Settiement.

' a. " We \MIE pay the cost o repair or repface propexty
covered under SECTIONT: COVERAGES, COVER-
AGE B - PERSONAL PROPERTY, except for prop-
erty fisted in- item b:-helow -‘subject to the following:

(1) untit repatr or replacement is completed, we will
pay only the cost to reparr or rep!ace less depre-
ciation;

" {2) after repair or replacement is comiptetad, we wil
pay the difference between the cost to repair or
- replace less depreciation and the cost you have

+actualty and necessarilyspentto. repa iror replace
-the property; and

{3) if property is not repaired-or replaced within two
- years after the date of loss, we will pay only the
cost to repair or replace less depreciation,

b We will pay market value at the time of loss for:

( 1) anthues ftne arts, paintings, statuary and simifar
- articles which by their inhefent nature cannot be
~replaced with new articles;

(2) articles whose age or history contribute substan-
- fiaily to-their value including, but not limited to,
memorabilia, souvenirs and collectors items; and

(3 )--preped-y-not useful for its intended purpose.

.. However, .we wilt not pay an_amount exceeding the
~smallest of the folfowmg for ttemsa and b. above: |

{1} our cost to replace at the'time of loss;
{2) the fuli sost of repair '

{3) any spetlal Ilmlt of hab: |ty descrlbed in the policy;
or

- (4) any appllcai}le Coverage B Itmlt of Ilabutrty

2 BZ Deprecsaled Loss’ Settlement

a We wil pay the cost. to repatr or reptace Iess depre-

ciation at the time of loss for property covered under

© . SECTION| - COVERAGES,; COVERAGE B - PER-
-0 SONAL: PROPERTY except for propeny listed in
.. Memb. below, ;- - .-

b, We will pay market value at the ttme of loss for:

(1) antiques, fine arts paintings, statuary and simitar
articles which by their inherent nature cannot be
. replaced with new amcles

{2) articles whose age or history contribute substan-
tially.to their value mctudtng, but not fimited 1o,
memorabilia, sduvenirs and collectors tems; and

(3) property not usefyl for ifs intended purpose.

FP-7955




. However, we will not pay an amount exceeding the
smallest of the following for items a. and b. above:

) our cos{ to replace atthe’ 1rme of Ioss

(2) the full cost of repair; -

'SECTION |

1. Insurabie lnleres[ and. lerl of Llab![ﬂy Even if more
than one person has an insurable-interest in the property
covered, we shall not be liable:

"0 the insured for an amount greater than the in-
sured's interest; or :

b. for more than the applicable limit of iability.

2. Your Duties After Loss. After a loss to which this
insurance may appiy, you'shall see that the following
duties are performed:

a. give immediate notice tg-us or our agent, Also notify
the police f the loss is caused by theft. Also notify the
credit ‘card company or bank if the'loss involves a
credit card or bank fund transfer card;

i protect the piopenty from further damags or loss,
make réasonable and necessary temporary repairs

required to protect the property, keep an accurate
record of | reparr expend Mres ek

c prepare an rnventory cf damaged ar. stolen persona[
~ property. Show in detail the quintity; description,
age, replacement cost and amount of loss. Attach to
_the inventory all bills, recelpts and related documents
that substantiate the figures in the rnventory

d. asoften as we -reasonably_ re_q_urre:.
{1} exhibit the damaged prebeﬂy;' '

{2) provrcle us with rectrrds and documents we re-
' quest and permlt us to make coples

{3) submit to and subscribe, _while not in the pres-
ence of any other msured '

{a) statements; and

{b} examinations under path; and

{3) any special imit of iability described in the policy;
or -

(4) any applicable Coverage B.limit of abiiity.

- CONDITIONS

(4) produce employees, members of the insured’s
household or others for examination under oath
to the extent it is wrthrn the insured’s power to
“do $0; and

e. submit to ys, wnhm 60 days after the loss, your
signed, sworrs proof of loss which sets forth, to the
best of your knowledge and belief:

(1} the fime and cause of loss;

(2) interest of the instred and all others in the prop-
~ erly involved and all encumbrances on the prop-
.enty; o

{3} other insurance which may cover the loss;

4 changes in title or ocoupancy of the property
during the term of this policy;

{5) specifications of any damaged building and de-
latled estimates for repair of the damage;

{6) an inventory of damaged of stolen personal prop-
erty described in 2.c.

_{7) receipts for additional living expenses incurred
and records suppomng the fair rental value loss:
) and ' .

e 8) ewdence or aﬁrdawt supporting a claim under the
Credit Card, Bank Fund Transfer Card, Forgery
Cang Coumerfert Mcney coverage,” stating the
amount and cause 0! Ioss U

3. Loss to a Pair or Set.In case of Ioss to a pair or set, we

may elect tor,

- fepair-or reprace any part 1o restore the pair or setto
its value before the loss; or

b. pay the difference between the depreciated value of
the property before and after the loss.
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-4. Appraisal. lf you and we fail to agree on the amount of
-loss, either one can demand that the amount of the loss
be set by appraisal. If either makes a written demand for
appraisal, each shall select a competent, disinterested
appraiser. Each shall notify the other of the appraiser’s
identity within 20 days of receipt of the written demand.
The two appraisers shall then select a‘competent, impar-
tial umpire. If the two appraisers are unable to agree upon
‘ah umpire within 15 days, you or we can ask a judge of
a court of record in the state whete the residence prem-
ises is located to sefect an umpire. The appraisers shall
then set the amount of the loss, If the appraisers submit
a writen report of ah agreement o us, the amount agraed
upon shall be the amount of the loss. i the appraisers fail
1o agree within a reasonable fime, they shall submit their
« differences to the umpire. Written agreement signed hy
any two of these three shall set the amount of the loss.
. Each appraiser shall be paid by the party selecting that
. appraiser. Other expenses of the appraisal and the com-
. ..pensation of the umpire shalt be paid equally by you and
P _ o B

5. Other Insurance. If a logs covered by 1his policy is also
. covered by other insurance, we will pay only our share of
. the loss. Our share is the proportion of the loss that the
applicable limit under this policy bears to the total amount

of insurance covering the foss,

6. Suit Against Us. No action shall be brought unless there

has been compliance with the policy provisions, The

~action’ must-be started within one year after the date of
loss or damage.” T '

7. Our Optio_h. We may répaif or replace: éhy part of the
property damaged or stolen with similar property, Any
. property we pay __for_ orreplace becomes our property.

8. Loss Payment. We will adjust all losses with you. We will

pay you unless some other person is named in the policy.

or is legally entitled to feceive payment. Loss wilt be
payable 6C days after we receive your proof of loss and:

a. reach agreérﬁér_\l with you
b. there is an entry of a final judgment; or
¢. therelis afiling of an appraisal award with us.

9. Abandonment of Property. Wé heéd hot accept any
property abandoned by an insured. . |

10: Mortgage Clause. The word "morgagee” inciudes trus-
tee, - '

-ar-if a-morigagee is named in this poiicy, any loss

- payable under Goverage A shall be paid-to the mort-

gagee and you, as inferests appear. If more than one

- martgagee is named, the order of payment shall be

the same as the order of precedence of the mort-
gages. "

'b. twe deny your claim; that denial shall not appiy to a
‘*uvalid claim of the mortgagee, if the morgagee:;

{1} notifies us of any change in ownership, occu-
pancy or substantial change in risk of which the
mortgagee is aware;

(2} pays on demand any premium due under this
o policy, if you have not paid the premium; and

= #(3} submits a signed, swom statément-of loss within
+ .- 60 days after-receiving rotice from us of. your
@0 - failure Yo doso. Policy conditions refating to Ap-
- praisal; Suit Againstils.and Loss Payment apply

to the mortgagee. . .

:¢,. I this policy is cancelled by.us, the mortgagee shall
be notified at least 10 days before the date cancella-
., tion takes effect, Proot of mailing shall be proof of
omefice. B
“d. " If we pay the morigagee for any loss and deny

payment to you;

| (1) we are %hbrogaté_d' fo allthe rights of the rhonga-
gee granted under the mortgage on the property;
e o :

~ {2) &t our option, we may pay 16 the morigagee the
whole principal on the mortgage pius anyaccrued
interest, In this event, we shall receive a ful
assighment and trarisfer of the morigage and all
securities held as collaterat tothe morigage debt.

€. Subrogation shall not impair the right of the mortga-
gee 1o recover the full amount of the mortgagee’s

1. No Benefit to Bailee. We will not recognize an assign-
ment or ‘grant coverage for the benefit of & person or
organization holding, storing ot transporting property for
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a fee. This applies regardiess of any other provision of
this policy. .

12. Intentional Acts.-lf you or any person insured under this
policy causes or procures a loss to properly covered

Lnckar s policy [or ihe pispose of oblainng insumnce
benalis, then this palicy i vead and wa will not pay v
or gy tiher Insured tor this nss

SECTION Ii - LIABILITY COVERAGES .

COVERAGE L - PERSONAL LIABILITY

If a claim is made or & suit is brought against an insured for
damages because of bodily injury or property damage to
which this coverage apphes caused by an occurrence, we
will: .

1. pay up to our Iimit of [iabil'tty'for the damages for which
the insured is fegally liable; and '

2. provide a defense at our expense by counsel of our
choice. We may make any investigation and settle any

. claim orsuit that we decide is-appropriate. Our obligation

. to defend any claim or suit ends when the arriount we pay
for damages, to eifect seftlement or-salisfy a judgment
resulting from the occrrrence, equals our limit of liability.

COVERAGE M - MEDICAL PAYMENTS TO OTHERS

We will pay the necessary medical expenses incurred or
medically ascertained within three years from the date of an
accident causing bedily injury. Medical expenses means
reasonable charges for medical, surgical, x-ray, dental, am-
bulance, hospital, professional nursing, prosthetic dewces
and funeral services. This coverage applees anly:

t. 1o g person on the msured Iocatlcn with the permission
of an insured; :

2. to a person off the msured location, if the bodlly injury:

E arises out of a condition on the insured location or
the ways immediately adjoining;

b. is caused by the activities of an insured;

¢ iscaused by a residence employee in the course of

the residence employee s, employment by an in-
sured; or

i is caused by an animal owned by or in the care of an
insured; or

3.10a residen‘ce empleyee if the occurrence causing

bodily injury occurs off the insured focation and arises

out of or Cin the course of the residence oinpioys §
employment by an insured

SECTION I~ ADDIT!ONAL COVERAGES
We cover the fot}ewmg in addition io the hmns of |FablllTy
1. Claim Expenses. We pay: )

a. -expenses we incur and costs taxed against an in-
sured in suits we defend; - .

b, premlioms on banes required m S wi aekend, b

el Iow Bond amownis gragter thian (ke Coverage L
Irnil. We ard nol abligatad W appd lar or lurnizh any
band

c reasnnable expanses an insured nows &l our -
giesl This mnckides dcfual bes ol eamings (bl nol

kog af afhar meome| up 1o 5100 perday boraidng us
|

in [he nvestigabon of gefenss of elaims o Siss

d. prejudgment interest awarded against the insured
on thet .paﬁ'_ef the judgment we pay, and

g .l.:é‘.|_-|.l_4.EI_ an I!||:-.. ] _||1_Ir_j|'i[-':". which acerpeg alier
arifry ol tha dgment and balore we pay oo bendar,
o deposil in count Hatl part of e udoment which
daes nol excged tha fimit of habiliky thal applies.

13

First Ald Expenses. We will pay axponses lar fieet ad o

otfiers incumed by pn insored ior bodity injury poversd
uricar Hig poadcy ‘."- a | iaE Sy (o Tiesl el b woa Orany
ather mswred

3. Damage fo 'Pfoﬁéﬁif"of Others _
a. We will pay for property damage to property 1l
others caused by aninsured.”

an fhe smalzed ot the foffiowing

o

Wewillnof pay mon fi
A MOUnEs!

{1} replacement cost af the time of loss;

{2) full cost of repair; or, .




- {3) $500 in any one occurrence.’
c. We will not pay fdr property damage: ¥
{1} it insurance is otherwise provided in this policy,

(2) caused intentionally by an insured who is 13
~.years of age or older,.

(3) to property, othér thah a rented goif cart, owned
by or rented o an insured, a tenant of an in-
sured ora resuient in your household; o

SECTEON !

1. Coverage L and Coverage M do viot apply to:
a. bodrly m;ury or property damage

(1) which is elther expected or intended by the in-
sured or

'(2) whlch Ls the result ot wmful and rnalluous acts of
Ihe msured : A

b. bodily injury or property damage afising out of

- business:pursuits of any insured or the rental or
_holding for rental of any part of any premises by any
insured. This exclusion does net-apply:.

s ) to acimtles which are ordtnarlly :nc:dent to non-
busmess pussuits;

© {2} with respect to Coverage L to the-cccasional or
part-time business prsuits of an insured who
is under 19 years of age;.

{3) to the rental or holding for rental of a residence
of yours

(a) on an occasu}nal hasrs for 1he exctuswe use
as a residence;

(b) in part, unless intended for use as a resk
- dence by more ihan two roomers.of boarders;
or. : .

{c) -in part, as an office;-school, studlo or prwate
garage; :

(4} whenthe dwelling on the residence premises is
a two; three or four-family dwefling and you oc-

{4) arlsmg out of
' (a) husmess pursurls

{b) any act.or omission in cennection with a
premises aninsured owns, Tents or controls,
other lhan 1he insured Iocauon or

(c) the ownership, maintenance, or use of a mo-
" tor vehicle, aifcraft, or walercraft, including
airboat, air cushion, personal watercraft, sail

board or similar type watercraft.

- EXCLUSIONS

© cupyone pan and ront or hold for remal the other
pa_rt of
(5) tofarmland (withoutbuildings), rented or held for
rental to ethers, but.not to:exceed a total of 500
acres, regardiess ofthe number of Iocations;

e C.. bodlly injury or property damage arising out of the
rendermg of failing fo render professional services:

i bodlly-mlu;y or property damage arising out of any
premises: .currently owned or rented 1o any insured
which is not an insured location. This exclusion
does’ ot apply tobodily injury io"a residence
employee ariging’ out of and in the coirse of the
residence employee s employment by an msured

e. bodlly ;njury or property damage ansmg nut ¢tthe
ownershlp, maintenance use, Ioadmg or.unloading
of: . _

{1} an a;rcraft,

{2) amotor vehlcie owned or operaled by or rented
ot loaned fo any insured; of .

- (3). awatercraﬂ

{a} owned by of rented te any msured if it has
-, inboard.or. inboard-outdrive motor -power of
“more.than. 50 horsepower

(b) owned by or rented o any insured f itis a
- safting vesset, with orwithout auxiliary power,
26 feet or more in overall length;
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(¢} powered by one or more outbeard motors
with more than 25 total horsepower owned by
any insured;

{d} designated as an airboat, air cushion, or simi-
- far type of craft; o7
(e} owned by any instired which is a personal
watercraft using a water jet pump powered by
an internal combustion engine as the primary
souree of propulsion, .

This exclusiori does-not apply to bodily injury to a
residence employee arising out of and in the course
of the residence employee’s employment by an
insured. Exclusion 2.{3) does not apply while the
“ watercraft is on the residence premises;

bodily injury or property damage arising out of.
(1) the entrustment by any insured to any person;
(2) the supenvision by any insured of any person;

(3) any liability s*ta_t;i!pri}'y imposed on-any insured;
pod Lol

(4} any liabifity- assumed-through an unwritten or
“written 'agreement by any insured' :

W|th regard to the ownershlp, malmenance or use of
any aircraft, watercralt, or motor vehicle whtch i3 not
covered under Section ol thls pollcy. |

bodily injury or property damage caused divectly
or mdlrecﬂy by war, inchiding undeclaréd wa{ orany
warlike act including destruction or seizure or use for
a military purpose, or any consequence of these.
Discharge of a nuclear weapon shall be deemed a
warlike act even if accidental; '

bodily injury to you of any-insured within the mean-
ing of part a. or b of the definition of insured.

This exclusion also applies to any claim made or suit
brought against you or-any insured to share dam-
ages with-of repay someone élse wha may be obii-
gated to pay damages because of the bodHy injury
sustained by-you or any insured within the meaning
of part a. or b. of the definition of insured,

any clarm made or swt brought agamst any insured
by: :

{1} any person who is.in the care of any insured
because of ehild care services prowded by or at
thedirection of; :

{a) any insured;
{b} any employee of any insured; or

{c} any other person actually or apparently act-
ing on behalf of any insured; or

2. (2} any person who makes g ¢laim because of bodily

injury to any person who. is in-the care of any

insured because of child care services provided
" by or at the direction of;

(a} any insure'd;

{b} any employee of any msured or

(c} any other person actualty of apparenlty act-
“ing onbehalf of any insured. -

This exciusion does not apply to the occasmnat child
care- services provided by any insured, or to the
part-tire child care services pravided by any insured

who is under 19 years of age; or

'bodlly |n|ury or property damage arlsmg out of an

insured’s‘participation. in, Or- pfepara}tlon or practice
for any:preamangéd :or Organized tace, $peed or
demolition contest, or simitar competition involving a

rmotorized and vehicle of motorized watercraft. This

exclusion does not apply to a salling vessel less than

26 feet in overall Iength with or without auxiliary
. power. - o

2. Coverage L does not apply to;

. liablity: -

{1) for your share of any loss assessment charged

 agamnst allmembers of an association of property

owners; or
{2} assumed under any- upwriften contract or agree-
~ment, or-by-¢ontract oragreement in connection
with a business of the insured;

E properly damage toproperty currentlyowned by any

insured;

property. damage to prr_)perly rented to, occupied or
used by or in the care of any insured. This exclusion

Ty




* does not apply to property damage caused by fire, 3. Coverage-M does not apply to bodily injury:

TR e

. smoke or explosion;

d. bodily injury fo a person eligible to receive arzy

- benefis. required to be provided or voluntarily pro-

- vided by an insured under a workers’ compensation,

non- occupatronal dlsabthty, or occupatlonal disease
law, : .

e. bodily injury o property damage for whrch an

_insured under this policy is also an insured under a

. nuclear energy Irabrlrty policy or would be an insured

but for its termination upon exhaustion of its imit of

fiability. A nuclear energy liability policy is a policy

. Issued-by. Nuclear Energy. Liability Insurance Asso-

_ ciation, Mutual Atomic Energy Liability Underwriters,

- Nuclear Insurance Association of Canada or any of
their successorss. - :

{0 a residence employee if it occurs off the insured
location and does not arise out of or in the course of
the residence employee s empioyrnenl by an in-
sured; .

b. 1o a person eligible to receive any benefits required

" 1o be provided or voluntanfy provided under any
workers’ compensation, nion-occupational disability
or oocupatronal drsease Iaw

¢c. ftrom nuc?ear reaclron radratron or radloacnve con-
tamination, all whether controlled or uncontrolled or
however caused or any consequence of any o{
1theee _ . :

d. to a person other than a resrdence emp!oyee of an
insured, sequiatly residing on any part of the insured
location. -

SECTION It - CONDITIONS

1. L}mri of Liabrilty The Coverage L limit is shown in the

" Declarations. This is our fimit for af damages from each
occurrence regardiess of the number of msureds
claims made.or persons- 1njured

The Coverage M limit is shown in the Declarations. This

- i our fimil for alf medical expense for. bodliy injury to
_ one person as the result of arie acmdent

2. _Se\ferablhty of Insuranoe This insurance appllee sepa-
" “rately 1o each insured. This condition shall not increase

our limit of liability for any one OCCUrTEnce.

3. Duties After Loss. In case of an accrdent droceurrence,
the insured shalt perform the followmg duties that apply.
* You shall cooperate wnh us in seerng that these duties

are performed:

a. give written netice to us or our agent as soon as
praotlcable whlch sets forth R

(1) the |dent|ty oi thrs poficy and msured
-{2) reasonably available information onh the time,

- place and circumstances of the accident of oc-
currence; and IR

. (3) names and addrsses of any claimants and avai-
' able witnesses; .
b. immediately forward to us every notice, demand,

summaens or.other | process relatlng ta the accident or
occurrence a

at our request -assi51 in'- S5t

T

(1} makmg settlemen{

{2) the enforcement of any nght of comrtbuilon or
indemnity against a persony or organization who
. may be liable to an insured;: :

(3} the conduct of suits and aﬂend hearrngs and
_ trials;.and = _T

(4) securing and giving ewdence and obtarnrng the
attendance of witnesses; -

tl. under the coverage - Damage to Property of Oth-
ers, exhibit the damaged property #within the in-
sured’s control, and -

the insured shall not, except at the insured’s own
cost, voluntarily make payments, assume obligations
or incur expénses. This does not apply to-expense
for first aid to others at the time 'of the bodily injury.
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4. Duties of an Injured Person - Coverage M. The injured
.. person, or, when appropnate someone actlrzg on behalf
" of that person; shall: :

give us written proof of claim, ander oath |f required,
as soon as practicable;

execute authonzahon to a Iow us fo- obtam coples of
medical reports and records, and '

¢. submit to physical examination by a physician se-
lected by us when and as oﬂen as we reasonably
reguire. . : _

5. Payment of Claim - vaerage M. Payment under this
coverage is not an admission of fiability by an insured or

6. Suit Against Us: No action shall be brought against us

unless there has been comphance with the policy provi-
sions.

No one ghall ha'\:e the right' to.join us as a patty fo an
action against an insured, Further, no action with respect
to Coverage L shall be brought against us unfit the
obligation: of the insured. has been de{erml_ned by final

. Judgmem or agreement s:gned by us:

. Bankruptey of aniInsured; Bankmptcy or msorvency of
" an insured shati fot relieve us of-our oblrgatron under
" this policy. .

8. Olherlnsurance Coverage L. Thlsmsurance is excess

over any other valid and colléctible insurance except
insurance written specifically o cover a5 excess Gver the
limits of Hability that apply in this policy. -

SECTION | AND SECTION Ii - CONDITIONS

1. Pollcy Period. This policy applies on!y 1o loss under
Section | or bodily i injury or property damage under
‘Section #l which occurs dunng the penod th}s polfcy i$ in
effect

[ Concealment or Fraud. Thls polfcy is void as to you and

any other insured, if you or any other insured under this
policy has intentionally concealed or misrepresented any
material fact or circumstance refating to-this | insurance,
whether before or.after a Ioss :

3. Liberalization Clause. If we adopt any rewsron which
would broaden coverage under this policy without addi-
" tional prem:um ‘withiinl 60 days prior to or during the period
this policy is in effect; the'broadened coverage will imme-
dlately apply to this policy. A

4. Waiver or Change of Policy. Prowsnons A waiver or
-change of any provision of this policy. must be in wrltmg
by us 1o be valid. Qur. request for.an appratsal or exami-
mation shal not wawe any. of our rtghts :

5. Cance!lahcn

a. Youmay cance! this poltcy at any fime by noiifying us

- In witing of the date canceliation is 10 take effect. We

- may.-waive the requirement that.the notice be in

. writing byconflrmmg the date and tlme of cancellation
-.10 you in writing. | I

b. We may cancel this policy only for the reasons stated
in this condition. We will notify you in writing of the
date canceflation takes: ‘effect. This canceliation no-
tice may be delivered to you, or maitéd o you at your
mailing address shownin the Déclarations. Proof of
mailing shall be sufﬂment proof of hofice’

prethium, we may
¥ notifying you at least 10

days’ ‘before” the date’ ‘cancelation takes effect.
- This condition. applies whether the premium is
of under any finance

o tredit p!a'n” h

{2) When this policy has.been in effect for less than
60 days and is not a.fenewal with us, we may
_cancel for any reason, We may cancel by notify-
ing you at least 10 days before the date cancel-
lation takes eﬁect

( ) When thrs po[:cy has been in eﬂect for 60 days
or more, or at any time i itis a renewal wrth s,
we may cancel ;

~(a) |f-there has been a-maferial misrepresenta-

tion-of fact which, if- known to.us, would have
caused us not to issue-this pelicy; or

FP.7955




gt

(o) i therisk has chan'géd s"ub"stantially since the
pelrcy was issiied

- Wemay cancel this pGIIC)’ by notifying you at jeast
130 days beforg the daté cancellatron takes effect.

o .(4) When th:s pohcy |swr|ﬂer1 for a penod fonger than
ohe year, we may cancel for any reason at ann-
_versary, We may cancel by notifying you at least
30 days before the date. cancellatlon takes effect.

. -W : nvthls poﬂcy is. cancelied, the

. period from the date of cancellalion to the expiration

" "date will bé rsfunded, When yoi request cancefla-

tion, the retum premium wilt be based an our rutes for

2 such carjeeilation: The: returiy premiurh:may be less

oo '-.thanafullpro ratarefund. When wecancel the retumn
1. premium will be pro rata. . R

-d. - The:retun premium:.may not:be: refunded wnh ﬂ‘&a
notice of cancellation-or. when-the policy-is: retumed
. lows.n such Cases, we w wnli refund n Wlthln a reason-

i 34 we
erect not to renew, a written notice will be delivered jo
you, or mailed to-ybu-at-your mailing adtress-shown in
. the Declarations. The notice wiil be maited or delivered
" at least 30 days ‘before the expira{mn date of this pohcy
Proof of malllng shad be sufficient proof of nolice

? Assrgnment Assignment of this pojlcy shajt not be valid
" Unlgss we give olir Writien cohsent

8. Subrogation. An insured may waive in wntrng before a
loss all rights of récovery against any persoh. if not

waivéd! we may reqmre an ass:gnment of rrgh{s of 1 recov—
ety for a foss o the extént that paymem is made by us.

"4 @hassignment is sougb_" ar msured shalr

B srgn and dehver alt related papers .

b. cooperate wsth USin'a reasonable maniar; and
. to nothing afer 4 less o prejidion suth Tights.

Subragation does nol eppiy under Section 1 so Madical
Paymens Io Clhers of Demage o Propesy of Dihers.

%, Death, |f any perssn shown iy ha Declarstions or 1he
- spoese. i & rasident of the same Househald, dies

& we ipsure-the koad represantative o1 the decessead
Thiz aondition epplies. only with raspect o the pram
l3es end propesty o tha deceasad aovesed under this
picy & thea e od deaih:

b. Insured nckides

{1} any, membes of your harisahokd who is an in-
sured &t the tima of your desth, bul only while =
razadent of ihe residence premises:

(2] wilh respact-to your propedy, the person having
pregar temporany custody ol the proparty unta
epgainiment. and quabfication of & legad repre
Samimive.

10, Conformity to State Law, When a poliey provision  In
canlbcl with ihe apoficable faw of 1he State in which this
poloy (5 issued, e law of the Stute will appiy

GPTIIJNAL POLICY PROVISIONS

Each Optiona} Pollcy Provision applies- only agshown in the
Declarations and js subject. fo. all, the lerms, pmwsxons
exclusions and ¢ ndmons of th!s p u::y '

Optmn Al- Addmonaf Insureﬂ Trie définition 'i fnsured is
extended to,include the person or organizatign shown in the
Declarations as an Addifiona) insured or whase name is on
file with us. Coverage is with respect to:

1. Section| - Coverage Ajor . & . o .

Tt e

2. Sectin I - Covarages Land M'Bul only with respact 1o
'he residence premises. This cayerage doag nal apply
to bodily injury [o an employes arsing oil of of in he
eounse ol the amoloyes’s Ill"l[ilk.}'ﬂ'll’-""l By tha parsan o
DnEradion

Thig'option-appliss on!y withy respect to the iocatton Shown in
the Declaratioiis: (e

Opfisn BP - Business Properly, Tha COVERAGE B -
PERSONAL PROPERTY, Special Limis of Lisbilty, itern
b.. for prapery used o Intanded for use In & business,
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including merchandise held as samples or for sale or for
delivery after sale, is changed as follows:

The $1,000 limitis replaced with the amount shown inthe
Declarations for this optlon

Option BU - Business Pursuils. SECTION I - EXCLU-
SIONS, item 1.b. is modified as follows:

1. Seotion H ooverage applies to the business pursuits
oi aninsured whois a:

a. oierical office employee, salesperson collector,
messenger, of

'b. ‘teacher {except coliege, umverelty and protes
' sional athletic coaches), school pr:ncrpal of
school administrator,

while acfing within the scope. of the above fisted
occupations. .

2. However no coverage i prowded

a. forbodilyi m;ury or property damage arising out
of a:business owned or financially controlled by
the insured ‘or by a partnership of which the

" insured is a pariner or member;

b. for bedily injury orproperty damage arising out

of the fendering.of or fdilure 10 ‘render . profes-

-~ gional services of any nature {other than teaching

or school administration), This exclusion includes
bot is not limited to: :

{1 computer programming, arohlteotural engr
. neering or industrial design services;

(2} medical, surgical, dental or other services or
ireatment conducive to the. health of persons
or animals; ang .

3) beauty or barber ser\r:ces or treatment

c. for bodrly injury to a fetlow emptoyee of the
insured injured in the course of employment; or

d. when the insured is a member of the tacuity or
teaohmg staff of a schoot or college: ;

_ {1} forbodily injury orproperty damage afising
out of the maintenance, use, joading.or un-
loading of: .

(@} draft or saddie animals, including vehi-
* cles for.use with them; or

{b} aircraft; motor vehicles, recreational
motor vehicles or watercraft, aitboats, air
cushions or personal watercraft which
use a water jet pump powered by an

* internal combustion engine as the pri-
© mary source of proputsron

owned or operated or hired by or for the
insured or employer of the insured or.used
by the insured for the purpose of mstruotton
in the Use thereof, or

(2 ) under Coverage Mtor bodity i m;ury to a pupil
arising out of corporat punishment adminis-
tered by or at the direction of the insured.

Option FA - Firearms. Firearms are insured tor accidental
direct physmai loss € or damage.

The hmrts jor thls optron are shown inthe Dectaratrons The
first amount is the fimit for any one article; the second amount
is the aggregate linit for each toss

The toltowmg addrtronal prowsrons apply

1, we do ot insure for arry Joss 1o the propert‘y described in
this option either oonsrsttng of. or directly and immedi-
ately caused by, one or more of the following:

a. mechamcal breakdown wearand tear, gradual dete-
rioration;

b. rneects orvermin _ o _
¢. any process of refinishing, reno\ratmg, or repaiing;

d. dampness of atmosphere or extremes.of tempera-
tures, e .

‘e. inherent defect of taulty manutacture
f. rust, touitng of exploeton of firearms;

q. breakage ‘marfing, soratchtng, {earing or denting
unless caused by t|re thre\res or accrdents 10 convey-
ances; of -

n. infidelity of an' insured’s employees or persons to
whom the insured. property may be entrusted or
rented; : _

FP-7855
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2. our limit for. loss by any Coverage B peril except theft is
the limit shown in the Declarahons for Coverage B, plus
- the aggregate limit; - :

3. our fimits for foss by theft are those shown in the Decla-

“rations for this option. These limits apply in lieu of the

Coverage B thelt Himit; and

':4 our fimits for loss by any covered peril except those in
rtems 2:and 3: are those showniin the Declaratlons

Optlon HC - Home Computer The COVERAGE B- PEFI-
SONAL PROPERTY, Special Limits of Liability, item i., for
electronic data processing system equipment and the recard-
ing ot sterage media used with that equipment s increased
ta be the amwnt shown i the Declarations forthis Optron

Option ID - Incfeased Dvielling Limit. We will setile tossesf

fo damaged building structures covered under COVER-

AGE A - DWELLING: according to the SECTION - LOSS

SETTLEMENT provision shown in the Declarations. -

if the amount you actually and necessar:ly spend to repairor
replace. damaged building structures exceeds the applicable
timit of liablity shown in the Declarat:ons we w:tl pay the
addat:c—na? amcunfs not fo exceed: o

1 the Optl@n iD: !rm:t of habll:ty shown in. 7 the. Declaratlons
to repatr or rep!ace the Dweliing; or

3 10% of the OpIIOTl ID fimit of |Eabl|ity o repaur or replace
building structures covered under COVERAGE A -
DWELLING, Dweiling Extension; R

Report increased Values. You musthofify us within 90 days
of the start of any new building structure costing $5,000 or
miare; or any addifions to of remodeling of building structures
which increase their values by $5,000 or more. Yot must pay
any additional premium due for the increased value. We will
notpay more than the apphcable fimit of liabitity shown in the
Declarations, if you fall to notify us of the increased value
within 90 days. -

Optlon o- inmdenial Busmess The covetage prowdgd by
this option applies on!y to that randental busuness oceu-
pancy on file with us: SO

1. COVERAGE A DWELLING Dwe]lngxtensmn';nem
2.b. is deleted.

2. COVERAGE B - PERSONAL PROPERTY is extended
to include eguipment, supplies and funishings usual and

A P A AR R e S s e e an e e 2 Lt e

. .incidental to:his. business occupancy. This Optional

Palicy Provision does not include. electronic data proc-
essing system equipment or the recordmg or storage
edia uséd with that equipment of merchandise held as

'_ "_Sarﬁples of for sa!e or ior deli wery after sale.

The Ophon 10 Iimlts are shown m the Declarations. The

first limit applies to property on the residence premises.

The second fimit applies to property while off the resi-
. dence .prem:ses These. imjls are in addiion to the
. COVERAGE B - -"PERSONAL PROPERTY, Special
s of Llablhty on. property used or. :ntended for use
; a,busmess

3. Under Section il, the reSIdence premlses Is ot consid-

' _:ered business properly because an insured occupies a
.;partofitasan mc:demal business. - :

4 SECTIONH- EXCLUSIONS, item 1.b. of CoverageLand
Caverage M is replaced with the followmg

bodtiy lnjury or property damage ansmg out of
© busihess pursuits of an msured or the rental or

.~ holding for rental of any part of any premises by
.. an lnsure';l;Thls echuSIOn does not apply

' "'-‘-'(1) 1o @ctivities: which dre’ ordmaniy ircident to
ET “non-business pursuits- or % Business pur-

suits of an insured which are necessary or
incidental fo the use of the residence prem-
ises as an lnmdentai business;

:_ ;f(Q} W|th respect to Goverage L to the occasional
of part-time business pursuits of an insured
who is under 19 years of age;

( ) to the rental or holdmg for rental of a resi-
*+"dénce of yours:

E (a) onan occasmnaf baSIS for exciusive use
" asaresidence]”

© (b in pant, unIeSs infended for Ose as a
residence by more than two' roomers or
boarders or:

{c) inpan, as'an mmdental busmess or pri-
vate garage;

{4) when the dwelling on the residence prem-
ises is a two family dweliing and you occupy
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ane part and rent or hold for rental the other
pari; of o

(5} to farm land {without buildings}, rented or
held for rental to others, but not to exceed a
rotal of 500 acres, regardiess of the number

- of locations. ' ' :

5. This insurance does not apply 10:

a2 bodily injury fo an employee of an insured arising
it of the residence premises as an incidental
business other than to a residence employee while
engaged in the empioyee’s employment by an in-
sured; ; S

b, bodily injury to a pupil arising out of carporal pun-
ishment administered by or at the direction of the
insured; . _ _

c. lability arising out of any acts, errors or-omissions of
an insured, or any other person for whose acts an
insured is liable, résulting from the preparation or
approval of data, plans, designs, opinions, repors,
programs, specifications, supenvisory inspections or
" engineering services in the conduct of an insured’s
incidentat business involving data processing, Com-
puter consulting or computer programming; or

d. any claint made or suit brought against any insured
(1) any person who is in the care of any insured
" because of child-care services provided by or at
the direction of.
{a) any insured; 5
{b} any employee of any insured; or

(c). any other person actually or apparently act-
ing on behalf of any insured; or

(2) any personwhomakesa claim because of bodily
injury to any person who is in the care of any
insured because of child care services provided
by or at the direction of:

{a} any insured;

(b} any employee of any insured; or

(o) any' other person actually or apparently act-
ing on behalf of any insured.

Coverage M does not ahply to any pérs‘on indicated
in (1} and {2) above. .

This exclusion does not apply to the occasionatchild |
. care senvices provided by.any insured, or to the |
pant-time child care services provided by anyinsured
who is under 19 years ofage, - - 13

Option JF - Jewelry-and Furs. Jewely, watéhes, fur gar- |
ments and garments trimmed with fur, precious andsemi-pre-
cious ‘stones, gold: ether.than-goldware, sitver- other than
silverware and platinum.are insured for accidental direct
physical loss ordamage. - > Bl

The limits for this option are shown in the Dectarations. The
first amount i the limit for any one article;the secong.amount
is the aggregate limit for each l0ss.

Boin e Sy T pE——

The following additional provisions apply-

1 we do notinsure for any Joss to the prép'e_ﬁy-:deééribed_in:
this option either consisting of, o directly and irmedi-
ately caused by, one or more of the_'foiipwing:'

Ty

3, mechanicat__breakdo‘\.vn, wear éndt’eér, graduat dete-
b. insects or vermin; y=
-c. -/Inherent vice; o .
d.seizure of destruction under quarantine or customs
 regulaions; . - B K
9: our limit for loss by any Coverage B perif except theftis £
" the limit shown in the Declarations for Coverage B, plus
the aggregate fimit; e ) R |
3, our iimits for loss by theft are those shown in the Decia-
- rations for this option; and ™~ Tl
4. our limits for loss by any covered peril-except those in I
tems 2. and 3, are those shown in the Declarations for
thigoption.” - B



Option OL - Building Ordinance orLaw, -
1. Coverage Provided.

The total: limit of fnsurance provided by this Buitding
Ordinance or Law provision will not exceed an-amount
equal to the Option OL percentage shown in the Decla-
rations of the Coverage A iimit shown in the Declara-
tions at the time of the loss, as adjusted by the inflation

coverage provisions of the policy. This is an addlhonaif
* amount of instrance-and applies only 1o the dwelling. -

. Damaged Portions of Bwelling.

When the dwetling covered under COVERAGE A -
DWELLING is damaged by a Loss Insured we will pay
for the increased cost to repais ‘or rebuild the physically

" damaged portion of the dwelling caused by the enforce-

ment of a building, zoning or land use ordinance or faw if

“the enforcement is directly caused by the same Loss

Insured and the requirement is in effect at the time'the
Loss insured oceurs.

. Undamaged Portions of Damaged Dwelling.

When the dwelling covered under COVERAGE A -
DWELLING is damaged by & Loss Insured we will also
pay for; ' '

a. the cost to demolish and clear the site of the undam-
aged portions of the dwelling caused by the enforce-
ment of a building, zoning or.land use ordinance or
taw if the enforcement is directly caused by the same
Loss Insurad and the requirement is in effect at the
time the Loss Insured occurs; and

b. lossiothe undamaged ponibn ofthe dwelfing caused
by enforeement of any ordinance or law if;

(1) the enforcement is directly caused by the same
Loss Insured;

{2} the enforcement requires the demolition of por-
tions of the same dwelling rot damaged by the
same Loss Insured;

(3) the ordinance or law regulates the construction
or repair of the dweilling, or establishes zoning or

MR R e R A S, e <oy g P e

fanduse requsrernents at the described premises;
. and .

. (4] the ordinance or law-is in force at the fime of the
" accuirence of the same Luss Inswed or

c. the legally required changes to the undamaged por-
tion of the dwelling caused by the enforcement of a
building, zoning or Jand use ordinance or faw if the

_ enforcement is directly caused by the same Loss
*“Insured and the requirement is in éffect at the tlme
the Loss Insured occurs.

4. Building Ordinance or Law Coverage Limitations.

a. Wewill not pay for any mcreased cost of construction
under this coverage: - o

(1) untit the dwelling is actually repaired or replaced
- at the same or.another premises in the same
general wc:mty and ' .

(2) unless the repairs or replacement are made as
soon as reasonably possible after the loss, notte
exceed two years.

b. We will not pay more for loss to the undamaged
portion of the dwelling caused by the enforcement of
any ordinance or law than:

(1} the depreciated value of the undamaged portion
of the dwelling, if the dwelling is not repaired or
~ replaced;

(2} the amount you actually spend to replace the
undamaged portion of the dwelling i the dwelling
is repaired or replaced.

c. We wil nnt_ pay more under this coverage than the
amount you actually spend:

(1) for the increased cost to repair of rebuild the
dwelling at the same o another premises in the
same general vicinity ¥ refocation is required by
ordinance or law; ang

(2} to demolish and clear the site of the undamaged
portions of the dwelling caused by enforcement
of building, zoning or land use ordinance or law,
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N WITHESS WHEREDF, this Compiiny hats caused this polioy Io-be signed by 85 President and Secretary at Blooington,

Ennis

We will nevet” payfor more than.a dwelting of the
same height, fioor area and Slyle 6n the same or
simitar premises as the. dwelling, subpect {0 the Bmit
prOVId&d in: paragraph 1 vaerage Prowdbd of this
option.

%ﬂ W ; ?jl-f—-}-r]-—‘.-"\l-':'l_-

Secretary

Option SG- Sih'ré_rﬁi‘lié?gﬁq Goldware Theft: The COVER-
AGE B - PERSONAL PROPERTY, Special Limits of Li-
ability, item h., for-theft of silverware and goldware is
increased to-be- the amoum shewn in the Deciaratlons for

thls optlon

fm&}?m‘*?r _ 'Pn.e's;ident

The Board of Directors, in actordance with Article Vi{c) of this CompanysAmcies of Incorparairon} may fmmime to time: dls:nbute
equitabiy to the holders of the pamclpatmg pohcles rssued by said Company.such sums-out of its earmngs asinits 1udgment are

proper.

FR
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COVERAGE SUMMARY

DECLARATIONS PAGE SEP 39 2005

- 00 State Farm Parkwa i -CO- = :
~~ Bimingham, AL 35297!_/000 y Policy Number  24-CQ-5233-8 |

Addl insured-Sections 1 & 1l

Policy Period Effective Date  Expiration Date '
12 Months DEC 18 2004 DEC 18 2005

The policy period begins and ends at 12:01 am
standard ¥irne at the residence premises,

E-09-3079-F289 F H

PAYMENT, MICHAEL F, T
REVOCABLE TRUST
1844 EASTOVER DR
JACKSON MS 39211-6436

Named Insured

PAYMENT, MICHAEL F
5012 PAYMENT LN
39571-6039

ill“l!llllllIlll!IIIIIl"l“!ll’lllll“ll"IIlI!Illlllul"“ PASS CHRIS MS

HOMEOWNERS POLICY

Automatic Renewal - if the policy period is shown as 12 months, this p_olicy will be renewed automatically subject to the
aremiums, rules and forms in effect for each succeeding policy period. If this policy is terminated, we will give you and the
Mortgagee/Lienholder written notice in compliance with the policy provisions or as required by taw.

Location of Residence Framises i.oan ¥ 0003076023
Same as insured's Address Mortgagee
TRUSTMARK NATIONAL BANK

ITS SUCCESSORS AND/OR ASSIGNS
ATTN: MGA HAZARD TRACKING INC
PO BOX 8670

RESTON VA 20195-2570

Coverages & Property Limits of Liability | Inftation Coverage Index: 172.6
A SECTION| 440.000 - | Deductibles - Section |
Dwelling ’ y
- [DEElngradension  upito § aosea Herrioane & 90% § 22,000
ersonal Prope : 'y ?
C LossofUse "0 Actual Loss Other Losses ¥ 1,000
Sustained
SECTION il
L Personal Liability 3 100,000
giach Occurrence ) .
amage to Property In case of loss under this policy, the deductibles will be applied
o ﬁe%tigglmPayments > 3 500 er occurrence and will be deducted from the amount of the
Others (Each Person) $ 5,000 oss. Other deductibles may apply - refer to poficy.
Loss Settlement Provision fSee -P-olgy) i’olicy Premium % 7,350.00
A1 Replacement Cost - Similar Construction Discounts Applied:
B1 Limited Replacement Cost - Coverage B Home/Auto
_ _ Claim Record
Forms, Options, & Endorsements
Homeowners Poth FP-7955
Back-Up Sewer or Drain FE~5706 .1
Policy Endorsement fE-5320
Fungus (Including Moid) Excl FE-5398
Motor Vehicle Endorsement FE~5457
Earthquake Endorsement FE-7576 .1
Hurricane Deductible FE-5301.1
Amendatory Endorsement FE-7224
Other limits and exclusions may apply - refer to your poticy
Your policy consists of this page, any endorsements Gountersigned
and the policy form. Please keep these together. A i "
FP-7019C Continued on Reverse  o¥. it Lq.d-' _{Jen ) Agent
KAY VEMAHLE INS AGENCY INC
2313 251 M 601-366-0817
N Prepared  SEP 29 2005

535-7020 555.7020.1 flev. 10-2002 (011038fc)
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CONTINUED FROM FRONT SIDE

HOMEOWNERS POLICY

Forms, Options, & Endorsements

Jewelry and Furs $1,500 Each Option JF
Article/$2,500 Ag?re ate .

Inerease Dwig Up to $g 88,000 Option ID

Ordinance/Law 10%/$ 44,000 Option OL

o F3Baf
Rev. 11-2002
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FE-5301.1
{7/00)

HURRICANE DEDUCTIBLE ENDORSEMENT

Definitions

As used in this endorsement hutricane means a storm sys-
tem that has been declared to be a hutricane by the
National Hurricane Center of the National Weather Service,
The duration of the hurticane includes the time period, in
this state:

1. beginning at the time a hurricane watch or husricane
warning is issued for any part of this state by the
National Hurricane Center of the National Weather
Service,;

2. continuing for the time period during which the hurri-
cane conditions exist anywhere in this state: and

3. ending 24 hours following the termination of the last
hurricane watch or hurricane warning for any part of
this state by the National Hurricane Center of the
National Weather Service.

FE-5301.1
(7500

The following Deductible fanguage is added to the policy:

Deductible

The Hurricane deductible percentage (%) shown in
the Declarations applies only for direct physical loss
or damage to covered property caused by wind, wind
gusts, hail, rain, tornadoes, or cyclones caused by or
resulling from a hurricane as defined above. The
deductible for loss caused by each hurricane occur-
rence is the amount determined by applying the
deductible percentage (%) shown in the Declarations
to the COVERAGE A - DWELLING limit shown in the
Declarations.

In the event of a hurricane loss, this. deductible will
apply in place of any other deductible stated in the pol-
icy. In no event will this deductible be less than the
Section | deductible amount shown in the Declara-
tions.

All other policy provisions apply.
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AMENDATORY ENDORSEMENT
{Mississippi)

SECTION I AND SECTION i - CONDITIONS
Right to Inspect is added:

Right to Inspect. We have the right but are not obligated to
make inspections and suiveys at any time, give you reports
on conditions we find and recommend changes. Any inspec-
tions, surveys, reporis or recommendations relate only to
insurability and the premiums to be charged.

We do not:
a. make safety inspections;

b. undertake to perform the duty of any person or organiza-
tion to provide for the health or safety of workers or the
public;

FE-7224
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C. wa:r_ant that conditions are safe or healthful; or

d. warant that conditions comply with laws, regulations,
¢odes or standards. _

This condition applies not only to us but also to any rating,
advisory, rate service or similar organization which makes
insurance inspections, surveys, reports or recommendations.

Jolnl and Individual interests is added:

Joint and Individual interests. When there are two or mote
named insureds, each acts for all to cancel or change the

policy.
Al other policy provisions apply.



