Dac-10-07 1718

I3

Erom-Scruges Law Firm

66228113812 7-663 P.003/008 F-ETS

BARTIMUS ]FRICKLET ON
R OBERTSON GORNY

A PIROFESSIONAL CORPORATION
TRIAL LAWYERS

BARTIMUS® * wwwbllawisn.com SUEINESS MAN
MBS R m!cmmﬂf' ¥V LIFPOLD
D, ROBERISON,Ji-t e
TEPHEN M. CORNY™® ADMINISTTWATION
NTHONY L.DEWITTY SUB WASSON
ETH PHILLIPSY . 11SA M, GROVES
ﬁk’:'ru'r. VOTAUA™" LEGAL ASSISTANTA
AICHAEL C.RADERST® THERESA D. CROSS
IDWARD D, ROBERISON,Ht* December 6, 2007 m}é& nsm?g
SRANT 5, RAHMEYERY 7. CORB
OF COUNSEL STACEY M, McGHEE
ULIE C. ERICKLETON® W,‘:’:g:,‘;"g',‘g R 550"‘:","“
I muﬁmwwmﬂ COLORAPD JAMI L. COODWIN
mﬂgg'&'ﬂ‘u’%"m‘lﬁmm CALIFORNIA MISTY J. KEYTH
T ACANSED TN MISSOUR, SJ2A AND MISISHIER) e
*ICUNIED TN MiyoL HN.ANCM’- M.\NAGBB.
LISA STADLER.

Reply to Jefferson City Office.

Richard F. Scruggs

The Scruggs Law Firm

120-A Courthouse Square

Oxford, MS 38655 ‘

Todd Graves
Graves, Bartle & Marcts, PC ;
1100 Main Street, Suite 2600

Kansas City, MO 64105

|
Re:  United States ex rel. Rigshy v. State Farm Mutual Insurance Co. '\
\.

Dear Dick and Todd:

This letter memorializes our heretofore oral agreement regarding 8 divisior}‘ of fees on the
referenced case.

The Scruges Law Firm (“SLF); Bartimus, Frickleton, Robertson and Gnrxl}y, P.C.
(“BFR! ") and Graves, Bartle and Marcus, PC. (“GBM") (collectively sthe Firmg") have agreed
to cooperate to represent our clients, Cori and Kerri Rigsby (“the Clients”)- The Clients have

-

met with principals of each of the firms and have agreed to their representation by llthcsc firms in
the referenced case. The attorney-client relationship i8 established by @ written copiract berween

the Clients and BFRG asis the attomeys’ fee due the Firms in the svent of a recovery of behalf
of the Clients. The contract between the Clients and BFRG is incorporated by reference into his

Apreement.
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In consideration of the promises made we have agreed as {ollows:

Expenses: SLF and BFRG will equally share the expenses of the litigation. GBM will
not be responsible for litigation expenses necessary 10 prosecute the case. Litigation cXpenses
shall include but shall not be limited to such expenses as deposition expenses, expert witness
EXpEnses and fees, easonable cOPY eXpETSEs, and filing fees. Non-litigation expenses shall
include (1) travel expenses for attorneys and staff who arc employees of or pﬁncipals of SLF,
BFRG or GBM incurred in the prosccution of the case (2) expenses incurred in connection with
other related Jitigation OF (3) expenses for computerized legal or other reseazch. Each firm shall
be respunsibls for iis owWn non-litigation expenses. Litigation expenses shall be rejmbursed in
accordance with the BFRG contract with the clients; reasonable non-litigation eXpeEnses incwred
chall likewise be reimbursed in accordance with the BFRG contract with the clients.

Attorneys® Fees: To the extent that fees are recovered in this matter SLEF, BFRG and
GBM sgree that 55% of the fees (the “Bonus Pool™) shall be set aside after repayment of
expenses for digtribution among the firms based on actual work done and contributions made 10

together determine the division of the Bomus Pool. The remaining 75% of the fees shall be
divided as follows: 10 SLF, 37.5%; t0 BFRG, 37.5%:10 GBM, 25%.

Lead Counsel: BFRG shall act as lead counsel in this matter and shall assign work and
make final determinations regarding Jifigation matters in consultation with SLF and GBM.- -

Termination of Firm Interest: The holders of 60% of the fees (before consideration of
the Bonus Pool) may vote to terminate any individual Firm's injerest in this Agreement with or
without canse. n the event of termination of the Agreement, the remaining Tirms agree to pay
the terminated Firm a quantwmn meruit fee and reasonable eXpense reimbursement in the event
that any fee is recovered, In the event that vo fee is recovered, the terminated Firm shall not be

entited to any fec or expense reimbursement.

SLF Circumstanees: Prior to the writing of this Agreement, but after the oral agreement
on fecs was reached by the Firms, certain members of SLF were jndicted on criminal charges
anrelated to this litigation. The Firms are awate of that indictment at the time of the execution of
this Agreement and by this provision, seek to address the contingencies presented by those
indictrents. The parties understand that SLF M i Afany.are—

i WA X . m  As a result of the indictments, SKG

has been dissolved and replaced by the Katriija Litigation Group ¢KLG™) of which SLF isnot2

skt o ascount for Hhiit p
ek in Hhe CASE T Bf“”*
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current membex. Tt is the intent of the parties t0 this Agreement fhat SLF shall remain 3 WOTKing
member of the litigation team in the Clients’ casé, put may withdraw its official representation of
the Clients during the pendency of the indictment(s)- SLF agrees 1© continue to meet its
obligations 10 the Clients in this case and under this Agreement during the pendency of the
indictment. Shonld SLF determine that it cannot meet its obligations 10 the Clients and to the
Firms uader fhis Agreement, the parties Agree that the terms of thi
renegotiated- Any agreernent petween SLF and KLG chall remain the sole concern of SLF and
¥1G. The parties agress powever, that SLF will not seel to replace itself with, and the
remaining firms need not accept, additionel or other firms Of counsel 0 provide work of
resources in this case, whether such fixms or counsel areé members of KLG or not. A unanirnous
vate of the remuaining Firms shall be required pefore other counsel or firms are permittcd to
replace SLF gither on. 8 ternpOoTRry ©f permanent pasis. Itisthe intent of the parties 10 this
Agreement that SLE will become fally restored to it official status 88 counsel for the Clients
once fhe indictments ar¢ no longer pending.

Settlements The Firms undersiand and agree that the United States Government is the
real pasty in interest in fhis case and that this case may not he seitled, in whole or in part, without
fhe consent of the United Srate Government.

Arhbitrationz ADY dispute grising woder of in connection with this Agreement shall be
determined by binding arbitration 10 e conducted in Kansas City, Missouri, in accordance with
the rules of the Armerican Arbitration. Association relating to three person arbitration panels.
The laws of the State of Missouri shall apply 10 and govern this agreement.

Please indicate your assent to the terms of this Agreement by your signature pelow and
returm an executed copy 10 M8 at you earliest conyenience.

truly yours,

EDR/Igb
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